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INTRODUCTION 


This  Composite  Act  has  been  prepared  to  reflect  the  changes  made  by 
P.L.  93-66  in  the  Social  Security  Act,  pertinent  provisions  of  the 
Internal  Revenue  Code  of  19f?U>  and  provisions  of  other  laws  relating 
to  the  Social  Security  Act. 

This  Composite  was  prepared  from  a  copy  of  the  enrolled  bill,  H.R.  7kk$, 
presented  to  the  President  for  his  approval. 

In  this  Composite  Act,  provisions  which  are  deleted  or  repealed  are 
stricken  through.    Provisions  which  are  added  are  noted  in  the  margins; 
or,  in  the  case  of  some  extensive  changes,  are  cut  from  pages  of  the 
enrolled  bill.    In  addition,  all  changes  are  accompanied  by  a  reference 
in  the  margin  to  the  appropriate  section  of  the  amending  bill. 

Section  references  in  the  footnotes,  unless  otherwise  indicated,  are  to 
sections  of  H.R.  7UU$> 
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Child's  Insurance  Benefits 

(d)  (1)  Every  child  (as  defined  in  section  216(e) )  of  an  individual 
entitled  to  old-age  or  disability  insurance  benefits,  or  of  an  individual 
who  dies  a  fully  or  currently  insured  individual  if  such  child — 

(A)  has  filed  application  for  child's  insurance  benefits, 

(B)  at  the  time  such  application  was  filed  was  unmarried  and 
(i)  either  had  not  attained  the  age  of  18  or  was  a  full-time  student 
and  had  not  attained  the  age  of  22,  or  (ii)  is  under  a  disability  (as 
defined  in  section  223(d))  which  began  before  he  attained  the 
age  of  22,  and 

(C)  was  dependent  upon  such  individual — 

(i)  if  such  individual  is  living,  at  the  time  such  application 
was  filed, 

(ii)  if  such  individual  has  died,  at  the  time  of  such  death, 

or 

(iii)  if  such  individual  had  a  period  of  disability  which 
continued  until  he  became  entitled  to  old-age  or  disability 
insurance  benefits,  or  (if  he  has  died)  until  the  month  of  his 
death,  at  the  beginning  of  such  period  of  disability  or  at  the 
time  he  became  entitled  to  such  benefits, 

shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  1950  in  which  such  child  be- 
comes so  entitled  to  such  insurance  benefits  and  ending  with  the  month 
preceding  whichever  of  the  following  first  occurs — 

(D)  the  month  in  which  such  child  dies,  or  marries, 

(E)  the  month  in  which  such  child  attains  the  age  of  18,  but 
only  if  he  (i)  is  not  under  a  disability  (as  so  defined)  at  the  time 
he  attains  such  age,  and  (ii)  is  not  a  full-time  student  during  any 
part  of  such  month. 

(F)  if  such  child  was  not  under  a  disability  (as  so  defined; 
at  the  time  he  attained  the  age  of  18,  the  earlier  of — 

(i)  the  first  month  during  no  part  of  which  he  is  a  full- 
time  student,  or 

(ii)  the  month  in  which  he  attains  the  age  of  22, 

but  only  if  he  was  not  under  a  disability  (as  so  defined)  in  such 
earlier  month ;  or 

(G)  if  such  child  was  under  a  disability  (as  so  defined)  at 
the  time  he  attained  the  age  of  18,  or  if  he  was  not  under  a  dis- 
ability (as  so  defined)  at  such  time  but  was  under  a  disability 
(as  so  defined)  at  or  prior  to  the  time  he  attained  (or  would  at- 
tain )  the  age  of  22,  the  third  month  following  the  month  in  which 
he  ceases  to  be  under  such  disability  or  (if  later)  the  earlier  of — 

(i)  the  first  month  during  no  part  of  which  he  is  a  full- 
time  student,  or 

(ii)  the  month  in  which  he  attains  the  age  of  22, 

but  only  if  he  was  not  under  a  disability  (as  so  defined)  in  such 
earlier  month. 

Entitlement  of  any  child  to  benefits  under  this  subsection  on  the  basis 
of  the  wages  and  self -employment  income  of  an  individual  entitled  to 
disability  insurance  benefits  shall  also  end  with  the  month  before  the 
first  month  for  which  such  individual  is  not  entitled  to  such  benefits 
unless  such  individual  is,  for  such  later  month,  entitled  to  old-age  in- 
surance benefits  or  unless  he  dies  in  such  month.  No  payment  under 
this  paragraph  may  be  made  to  a  child  who  would  not  meet  the  defini- 
tion of  disability  in  section  223(d)  except  for  paragraph  (1)  (B) 
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thereof  for  any  month  in  which  he  engages  in  substantial  gainful 
activity. 

(2)  Such  child's  insurance  benefit  for  each  month  shall,  if  the  indi- 
vidual on  the  basis  of  whose  wages  and  self -employment  income  the 
child  is  entitled  to  such  benefit  has  not  died  prior  to  the  end  of  such 
month,  be  equal  to  one-half  of  the  primary  insurance  amount  of  such 
individual  for  such  month.  Such  child's  insurance  benefit  for  each 
month  shall,  if  such  individual  has  died  in  or  prior  to  such  month,  be 
equal  to  three-fourths  of  the  primary  insurance  amount  of  such 
individual. 

(3)  A  child  shall  be  deemed  dependent  upon  his  father  or  adopting 
father  or  his  mother  or  adopting  mother  at  the  time  specified  in 
paragraph  (1)  (C)  unless,  at  such  time,  such  individual  was  not  living 
with  or  contributing  to  the  support  of  such  child  and — 

(A)  such  child  is  neither  the  legitimate  nor  adopted  child  of 
such  individual,  or 

(B)  such  child  has  been  adopted  by  some  other  individual. 
For  purposes  of  this  paragraph,  a  child  deemed  to  be  a  child  of  a  fully 
or  currently  insured  individual  pursuant  to  section  216(h)  (2)  (B)  or 
section  216(h)  (3)  shall  be  deemed  to  be  the  legitimate  child  of  such 
individual. 

(4)  A  child  shall  be  deemed  dependent  upon  his  stepfather  or  step- 
mother at  the  time  specified  in  paragraph  (1)  (C)  if,  at  such  time, 
the  child  was  living  with  or  was  receiving  at  least  one-half  of  his  sup- 
port from  such  stepfather  or  stepmother. 

(5)  In  the  case  of  a  child  who  has  attained  the  age  of  eighteen  and 
who  marries — 

(A)  an  individual  entitled  to  benefits  under  subsection  (a),  (b), 
(e),  (f),  (g),  or  (h)  of  this  section  or  under  section  223(a),  or 

(B)  another  individual  who  has  attained  the  age  of  eighteen 
and  is  entitled  to  benefits  under  this  subsection, 

such  child's  entitlement  to  benefits  under  this  subsection  shall,  not- 
withstanding the  provisions  of  paragraph  (1)  but  subject  to  subsec- 
tion (s),  not  be  terminated  by  reason  of  such  marriage;  except  that, 
in  the  case  of  such  a  marriage  to  a  male  individual  entitled  to  benefits 
under  section  223(a)  or  this  subsection,  the  preceding  provisions  of 
this  paragraph  shall  not  apply  with  respect  to  benefits  for  months 
after  the  last  month  for  which  such  individual  is  entitled  to  such  bene- 
fits under  section  223(a)  or  this  subsection  unless  (i)  he  ceases  to  be 
so  entitled  by  reason  of  his  death,  or  (ii)  in  the  case  of  an  individual 
who  was  entitled  to  benefits  under  section  223(a),  he  is  entitled,  for 
the  month  following  such  last  month,  to  benefits  under  subsection  (a) 
of  this  section. 

(6)  A  child  whose  entitlement  to  child's  insurance  benefits  on  the 
basis  of  the  wages  and  self -employment  income  of  an  insured  indi- 
vidual terminated  with  the  month  preceding  the  month  in  which  such 
child  attained  the  age  of  18,  or  with  a  subsequent  month  may  again 
become  entitled  to  such  benefits  (provided  no  event  specified  in  para- 
graph (1)  (D)  has  occurred)  beginning  with  the  first  month  there- 
after in  which  he — 

(A)  (i)  is  a  full-time  student  or  is  under  a  disability  (as  defined 
in  section  223(d)).  and  (ii)  had  not  attained  the  age  of  22,  or 

(B)  is  under  a  disability  (as  so  defined)  which  began  before 
the  close  of  the  84th  month  following  the  month  in  which  his 
most  recent  entitlement  to  child's  insurance  benefits  terminated 
because  he  ceased  to  be  under  such  disability, 

but  only  if  he  has  filed  application  for  such  reentitlement.  Such  reen- 
titlement  shall  end  with  the  month  preceding  whichever  of  the  follow- 
ing first  occurs : 

(C)  the  first  month  in  which  an  event  specified  in  paragraph 
(1)  (D)  occurs; 
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(D)  the  earlier  of  (i)  the  first  month  during  no  part  of  which 
he  is  a  full-time  student,  or  (ii)'the  month  in  which  he  attains  the 
age  of  22,  but  only  if  he  is  not  under  a  disability  (as  so  defined) 
in  such  earlier  month ;  or 

(E)  if  he  was  under  a  disability  (as  so  defined) ,  the  third  month 
following  the  month  in  which  he  ceases  to  be  under  such  dis- 
ability or  (if  later)  the  earlier  of — 

(i)  the  first  month  during  no  part  of  which  he  is  a  full- 
time  student,  or 

(ii)  the  month  in  which  he  attains  the  age  of  22 
(7)  For  the  purposes  of  this  subsection — 

(A)  A  "full-time  student"  is  an  individual  who  is  in  full-time 
attendance  as  a  student  at  an  educational  institution,  as  deter- 
mined by  the  Secretary  (in  accordance  with  regulations  pre- 
scribed by  him)  in  the  light  of  the  standards  and  practices  of  the 
institutions  involved,  except  that  no  individual  shall  be  considered 
a  "full-time  student"  if  he  is  paid  by  his  employer  while  attend- 
ing an  educational  institution  at  the  request,  or  pursuant  to  a  re- 
quirement, of  his  employer. 

(B)  Except  to  the  extent  provided  in  such  regulations,  an 
individual  shall  be  deemed  to  be  a  full-time  student  during  any 
period  of  nonattendance  at  an  educational  institution  at  which 
he  has  been  in  full-time  attendance  if  (i)  such  period  is  4  calendar 
months  or  less,  and  (ii)  he  shows  to  the  satisfaction  of  the  Secre- 
tary that  he  intends  to  continue  to  be  in  full-time  attendance  at 
an  educational  institution  immediately  following  such  period.  An 
individual  who  does  not  meet  the  requirement  of  clause  (ii)  with 
respect  to  such  period  of  nonattendance  shall  be  deemed  to  have 
met  such  requirement  (as  of  the  beginning  of  such  period)  if  he 
is  in  full-time  attendance  at  an  educational  institution  immedi- 
ately following  such  period. 

(C)  An  "educational  institution"  is  (i)  a  school  or  college  or 
university  operated  or  directly  supported  by  the  United  States, 
or  by  any  State  or  local  government  or  political  subdivision  there- 
of, or  (ii)  a  school  or  college  or  university  which  has  been  ap- 
proved by  a  State  or  accredited  by  a  State-recognized  or 
nationally-recognized  accrediting  agency  or  body,  or  (iii)  a  non- 
accredited  school  or  college  or  university  whose  credits  are  ac- 
cepted, on  transfer,  by  not  less  than  three  institutions  which  are 
so  accredited,  for  credit  on  the  same  basis  as  if  transferred  from 
an  institution  so  accredited. 

(D)  A  child  who  attains  age  22  at  a  time  when  he  is  a  full-time 
student  (as  defined  in  subparagraph  (A)  ofxthis  paragraph  and 
without  the  application  of  subparagraph  (B)  of  such  paragraph) 
but  has  not  (at  such  time)  completed  the  requirements  for,  or 
received,  a  degree  from  a  four-year  college  or  university  shall  be 
deemed  (for  purposes  of  determining  whether  his  entitlement  to 
benefits  under  this  subsection  has  terminated  under  paragraph 
(1)  (F)  and  for  purposes  of  determining  his  initial  entitlement 
to  such  benefits  under  clause  (i)  of  paragraph  (1)  (B))  not  to 
have  attained  such  age  until  the  first  day  of  the  first  month  fol- 
lowing the  end  of  the  quarter  or  semester  in  which  he  is  enrolled 
at  such  time  (or,  if  the  educational  institution  (as  defined  in  this 
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paragraph)  in  which  ne  is  enrolled  is  not  operated  on  a  quarter 
or  semester  system,  until  the  first  day  of  the  first  month  following 
the  completion  of  the  course  in  which  he  is  so  enrolled  or  until 
the  first  day  of  the  third  month  beginning  after  such  time,  which- 

_  ever  first  occurs) . 

(8)  In  the  case  of — 

(A)  an  individual  entitled  to  old-age  insurance  benefits  (other 
than  an  individual  referred  to  in  subparagraph  (B)),  or 

(B)  an  individual  entitled  to  disability  insurance  benefits,  or 
an  individual  entitled  to  old-age  insurance  benefits  who  was 
entitled  to  disability  insurance  benefits  for  the  month  preceding 
the  first  month  for  which  he  was  entitled  to  old-age  insurance 
benefits, 

a  child  of  such  individual  adopted  after  such  individual  became  en- 
titled to  such  old-age  or  disability  insurance  benefits  shall  be  deemed 
not  to  meet  the  requirements  of  clause  (i)  or  (iii)  of  paragraph  (1) 
(C)  unless  such  child — 

(C)  is  the  natural  child  or  stepchild  of  such  individual  (in- 
cluding such  a  child  who  was  legally  adopted  by  such  individual) , 
or 

(D)  (i)  was  legally  adopted  by  such  individual  in  an  adoption 
decreed  by  a  court  of  competent  jurisdiction  within  the  United 
States, 

(ii)  was  living  with  such  individual  in  the  United  States  and 
receiving  at  least  one-half  of  his  support  from  such  individual 
(I)  if  he  is  an  individual  referred  to  in  subparagraph  (A),  for 
the  year  immediately  before  the  month  in  which  such  individual 
became  entitled  to  old-age  insurance  benefits  or,  if  such  individual 
had  a  period  of  disability  which  continued  until  he  had  become 
entitled  to  old-age  insurance  benefits,  the  month  in  which  such 
period  of  disability  began,  or  (II)  if  he  is  an  individual  referred 
to  in  subparagraph  (B),  for  the  year  immediately  before  the 
month  in  which  began  the  period  or  disability  of  such  individual 
which  still  exists  at  the  time  of  adoption  (or,  if  such  child  was 
adopted  by  such  individual  after  such  individual  attained  age  65, 
the  period  of  disability  of  such  individual  which  existed  in  the 
month  preceding  the  month  in  which  he  attained  age  65 ) ,  or  the 
month  in  which  such  individual  became  entitled  to  disability 
insurance  benefits,  and 

_\  or  (HI)   If  he  is  an 

*/      Individual  referred  to  in  either  subparagraph 

(A)  or  subparagraph  (B)  and  the  ohlld  la 

the  grandchild  of  euch  Individual  or  his  or 

her  spouse,  for  the  year  Immediately  before 

the  month  In  which  euch  ohlld  files  his  or 

her  application  for  child's  Insurance  benefits. 

and  ¥ 

(iii)  had  not  attained  the  age  of  18  before  he  began  living 
with  such  individual. 


•^Applies  to  monthly  benefits  payable  under  title  II  of  the  Act  for  months 
after  July  1973  on  the  basis  of  applications  filed  in  or  after  July  1973 
(Sec.  2U0(b)) 
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In  the  case  of  a  child  who  was  born  in  the  one-year  period  during 
which  such  child  must  have  been  living  with  and  receiving  at  least 
one-half  of  his  support  from  such  individual,  such  child  shall  be 
deemed  to  meet  such  requirements  for  such  period  if,  as  of  the  close 
of  such  period,  such  child  has  lived  with  such  individual  in  the  United 
States  and  received  at  least  one-half  of  his  support  from  such  indi- 
vidual for  substantially  all  of  the  period  which  begins  on  the  date  of 
birth  of  such  child. 
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§  202(a) 


Months  to  Which  Earnings  Are  Charged 

(f )  For  purposes  of  subsection  (b)  — 

(1)  The  amount  of  an  individual's  excess  earnings  (as  defined 
in  paragraph  (3))  shall  be  charged  to  months  as  follows:  There 
shall  be  charged  to  the  first  month  of  such  taxable  year  an  amount 
of  his  excess  earnings  equal  to  the  sum  of  the  payments  to  which 
he  and  all  other  persons  are  entitled  for  such  month  under  section 
202  on  the  basis  of  his  wages  and  self -employment  income  (or  the 
total  of  his  excess  earnings  if  such  excess  earnings  are  less  than 
such  sum),  and  the  balance,  if  any,  of  such  excess  earnings  shall 
be  charged  to  each  succeeding  month  in  such  year  to  the  extent,  in 
the  case  of  each  such  month,  of  the  sum  of  the  payments  to  which 
such  individual  and  all  other  persons  are  entitled  for  such  month 
under  section  202  on  the  basis  of  his  wages  and  self-employment 
income,  until  the  total  of  such  excess  has  been  so  charged.  Where 
an  individual  is  entitled  to  benefits  under  section  202  (a)  and  other 
persons  are  entitled  to  benefits  under  section  202(b),  (c),  or  (d) 
on  the  basis  of  the  wages  and  self-employment  income  of  such 
individual,  the  excess  earnings  of  such  individual  for  any  taxable 
year  shall  be  charged  in  accordance  with  the  provisions  of  this 
subsection  before  the  excess  earnings  of  such  persons  for  a  taxable 
year  are  charged  to  months  in  such  individual's  taxable  year.  Not- 
withstanding the  preceding  provisions  of  this  paragraph,  but  sub- 
ject to  section  202  (s) ,  no  part  of  the  excess  earnings  of  an  individ- 
ual shall  be  charged  to  any  month  (A)  for  which  such  individual 
was  not  entitled  to  a  benefit  under  this  title,  (B)  in  which  such 
individual  was  age  seventy-two  or  over,  (C)  in  which  such  indi- 
vidual, if  a  child  entitled  to  child's  insurance  benefits,  has  attained 
the  age  of  18,  (D)  for  which  such  individual  is  entitled  to  widow's 
insurance  benefits  and  has  not  attained  age  65  (but  only  if  she 
became  so  entitled  prior  to  attaining  age  60)  or  widower's  in- 
surance benefits  and  has  not  attained  age  65  (but  only  if  he  became 
so  entitled  prior  to  attaining  age  60),  or  (E)  in  which  such 
individual  did  not  engage  in  self-employment  and  did  not  render 
services  for  wages  (determined  as  provided  in  paragraph  (5)  of 

this  subsection)  of  more  than  (glTD1  or  the  exempt  amounts  as  de- 
termined under  paragraph  (8).  A  


*  Effective  with  respect  to  taxable  years  beginning  after 
December  31,  1973.     (§  202(d)) 


Social  Security  Act  -  §  203(f)  (cont.) 


(2)  As  used  in  paragraph  (1),  the  term  "first  month  of  such 
taxable  year"  means  the  earliest  month  in  such  year  to  which  the 
charging  of  excess  earnings  described  in  such  paragraph  is  not 
prohibited  by  the  application  of  clauses  (A),  (B),  (C),  (D),  and 
(E)  thereof. 

§  202 (Vl         ^  For  purposes  of  paragraph  (1)  and  subsection  (h),anin-       <  ¥ 
'      dividual's  excess  earnings  for  a  taxable  year  shall  be  50  per  centum  $JZ  0"0 


of  his  earnings  for  such  year  in  excess  of  the  product  of  $l75>pr 
the  exempt  amount  as  determined  under  paragraph  (8),  multi- 
plied by  the  number  of  months  in  such  year,  except  that,  in  deter- 
mining an  individual's  excess  earnings  for  the  taxable  year  in 
which  he  attains  age  72,  there  shall  be  excluded  any  earnings  of 
such  individual  for  the  month  in  which  he  attains  such  age  and 
any  subsequent  month  (with  any  net  earnings  or  net  loss  from 
self-employment  in  such  year  being  prorated  in  an  equitable 
manner  under  regulations  of  the  Secretary).  The  excess  earn- 
ings as  derived  under  the  preceding  sentence,  if  not  a  multiple  of 
$1,  shall  be  reduced  to  the  next  lower  multiple  of  $1. 
(4)  For  purposes  of  clause  (E)  of  paragraph  (1)  — 

(A)  An  individual  will  be  presumed,  with  respect  to  any 
month,  to  have  been  engaged  in  self-employment  in  such 
month  until  it  is  shown  to  the  satisfaction  of  the  Secretary 
that  such  individual  rendered  no  substantial  services  in  such 
month  with  respect  to  any  trade  or  business  the  net  income  or 
loss  of  which  is  includible  in  computing  (as  provided  in 
paragraph  (5)  of  this  subsection)  his  net  earnings  or  net 
loss  from  self -employment  for  any  taxable  year.  The  Secre- 
tary shall  by  regulations  prescribe  the  methods  and  criteria 
.  or.of  v  for  determining  whether  or  not  an  individual  has  rendered 

S  ZOZ  (a)  substantial  services  with  respect  to  any  trade  or  business. 

^  (B)  An  individual  will  be  presumed,  with  respect  to  any 

uu              "  month,  to  have  rendered  services  for  wages  (determined  as 

y?Jti  C~1)    I  provided  in  paragraph  (5)  of  this  subsection)  of  more  than 

I  $l7fl|ior  the  exempt  amount  as  determined  under  paragraph 


■ji  t  »<4»r  uie  exempt  amouiiu  as  ueuermmeu  unuer  pa.ragra.pn 
(8)  until  it  is  shown  to  the  satisfaction  of  the  Secretary 
that  such  individual  did  not  render  such  services  in  such 
month  for  more  than  such  amount. 


*  Effective  with  respect  to  taxable  years  beginning  after 
December  31,  1973.     (§  202(d) ) 


Social  Security  Act  -  §  203(h) 

Report  'of  Earnings  to  Secretary 

(h)(1)(A)  If  an  individual  is  entitled  to  any  monthly  insurance 
benefit  under  section  202  during  any  taxable  year  in  which  he  has 
202  (c)  earnings  or  wages,  as  computed  pursuant  to  paragraph  (5)  of  subsec- 
tion (f),  in  excess  of  the  product  of-$j4fator  the  exempt  amount  as 
determined  under  subsection  (f )  (8)  times  the  number  of  months 
in  such  year,  such  individual  (or  the  individual  who  is  in  receipt  of 
such  benefit  on  his  behalf)  shall  make  a  report  to  the  Secretary  of 
his  earnings  (or  wages)  for  such  taxable  year.  Such  report  shall 
be  made  on  or  before  the  fifteenth  day  of  the  fourth  month  follow- 
ing the  close  of  such  year,  and  shall  contain  such  information  and 
be  made  in  such  manner  as  the  Secretary  may  by  regulations  pre- 
scribe. Such  report  need  not  be  made  for  any  taxable  year  (i)  be- 
ginning with  or  after  the  month  in  which  such  individual  attained  the 
age  of  72,  or  (ii)  if  benefit  payments  for  all  months  (in  such  taxable 
year)  in  which  such  individual  is  under  age  72  have  been  suspended 
under  the  provisions  of  the  first  sentence  of  paragraph  (3)  of  this 
subsection.  The  Secretary  may  grant  a  reasonable  extension  of  time 
for  making  the  report  of  earnings  required  in  this  paragraph  if  he 
finds  that  there  is  valid  reason  for  a  delay,  but  in  no  case  may  the 
period  be  extended  more  than  three  months. 


*  Effective  with  respect  to  taxable  years  beginning  after 
December  31,  1973.     (§  202(d)) 


Social  Security  Act  -  §  209(a) 


Definition  of  Wages 


§  203(a)(1) 


3%  * 


Sec.  209.  For  the  purposes  of  this  title,  the  term  "wages"  means 
remuneration  paid  prior  to  1951  which  was  wages  for  the  purposes 
of  this  title  under  the  law  applicable  to  the  payment  of  such  remunera- 
tion, and  remuneration  paid  after  1950  for  employment,  including 
the  cash  value  of  all  remuneration  paid  in  any  medium  other  than 
cash;  except  that,  in  the  case  of  remuneration  paid  after  1950,  such 
term  shall  not  include — 

(a)  (1)  That  part  of  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  subsections 
of  this  section)  equal  to  $3,600  with  respect  to  employment  has  been 
paid  to  an  individual  during  any  calendar  year  prior  to  1955,  is  paid 
to  such  individual  during  such  calendar  year; 

(2)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $4,200  with  respect  to  employment  has  been  paid 
to  an  individual  during  any  calendar  year  after  1954  and  prior  to 
1959,  is  paid  to  such  individual  during  such  calendar  year ; 

(3)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsection  of  this 
section)  equal  to  $4,800  with  respect  to  employment  has  been  paid  to 
an  individual  during  any  calendar  year  after  1958  and  prior  to  1966, 
is  paid  to  such  individual  during  such  calendar  year ; 

(4)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $6,600  with  respect  to  employment  has  been  paid  to 
an  individual  during  any  calendar  year  after  1965  and  prior  to  1968, 
is  paid  to  such  individual  during  such  calendar  year ; 

(5)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $7,800  with  respect  to  employment  has  been  paid  to 
an  individual  during  any  calendar  year  after  1967  and  prior  to  1972, 
is  paid  to  such  individual  during  such  calendar  year ; 

(6)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $9,000  with  respect  to  employment  has  been  paid  to 
an  individual  during  any  calendar  year  after  1971  and  prior  to  1973 
is  paid  to  such  individual  during  such  calendar  year ; 

(7)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $10,800  with  respect  to  employment  has  been  paid  to 
an  individual  during  any  calendar  year  after  1972  and  prior  to  1974, 
is  paid  to  such  individual  during  such  calendar  year ; 

(8)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $12^000  .with  respect  to  employment  has  been  paid 
to  an  individual  during  any  calendar  year  after  1973  and  prior  to 
1975,  ispaid  to  such  individual  during  such  calendar  year ; 

(9)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  the  contribution  and  benefit  base  (determined  under 
section  230)  with  respect  to  employment  has  been  paid  to  an  individual 
during  any  calendar  year  after  1974  with  respect  to  which  such  con- 
tribution and  benefit  base  is  effective,  is  paid  to  such  individual  dur- 
ing  such  calendar  year ; 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 


Social  Security  Act  -  §  211(b) 


Sec.   211.  .  .  Self-Employment  Income 

(b)  The  term  "self -employment  income"  means  the  net  earnings 
from  self -employment  derived  by  an  individual  (other  than  a  non- 
resident alien  individual)  during  any  taxable  year  beginning  after 
1950;  except  that  such  term  shall  not  include — 

(1)  That  part  of  the  net  earnings  from  self -employment  which 
is  in  excess  of — 

(A)  For  any  taxable  year  ending  prior  to  1955,  (i)  $3,600, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  and 

(B)  For  any  taxable  year  ending  after  1954  and  prior  to 
1959,  (i)  $4,200,  minus  (ii)  the  amount  of  the  wages  paid  to 
such  individual  during  the  taxable  year ;  and 

(C)  For  any  taxable  year  ending  after  1958  and  prior  to 
1966,  (i)  $4,800,  minus  (ii)  the  amount  of  the  wages  paid  to 
such  individual  during  the  taxable  year;  and 

(D)  For  any  taxable  year  ending  after  1965  and  prior  to 
1968,  (i)  $6,600,  minus  (ii)  the  amount  of  the  wages  paid 
to  such  individual  during  the  taxable  year;  and 

(E)  For  any  taxable  year  ending  after  1967  and  beginning 
prior  to  1972,  (i)  $7,800,  minus  (ii)  the  amount  of  the  wages 
paid  to  such  individual  during  the  taxable  year;  and 

(F)  For  any  taxable  year  beginning  after  1971  and  prior 
to  1973,  (i)  $9,000,  minus  (ii)  the  amount  of  the  wages  paid 
to  such  individual  during  the  taxable  year;  and 

§  203(a)  (2)  (Gr)  For  any  taxable  year  beginning  after  1972  and  prior 

to  1974,  (i)  $10,800,  minus  (ii)  the  amount  of  the  wages  paid 
jj  *  to  such  individual  during  the  taxable  year;  and 

^ /Z ,  &  .  (H)  For  any  taxable  year  beginning  after  1973  and  prior 

 I  to  1975,  (i)  ■$12,000,  minus  (ii)  the  amount  of  the  wages  paid 

to  such  mdividualuuring  the  taxable  year;  and 

(I)  For  any  taxable  year  beginning  in  any  calendar  year 
after  1974,  (i)  an  amount  equal  to  the  contribution  and  bene- 
fit base  (as  determined  under  section  230)  which  is  effective 
for  such  calendar  year,  minus  (ii)  the  amount  of  the  wages 
paid  to  such  individual  during  such  taxable  year ;  or 

(2)  The  net  earnings  from  self-employment,  if  such  net  earn- 
ings for  the  taxable  year  are  less  than  $400. 

An  individual  who  is  not  a  citizen  of  the  United  States  but  who  is 
a  resident  of  the  Commonwealth  of  Puerto  Rico,  the  Virgin  Islands, 
Guam,  or  American  Samoa  shall  not,  for  the  purposes  of  this  sub- 
section, be  considered  to  be  a  nonresident  alien  individual. 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 


Social  Security  Act  -  §  213(a) 


Quarter  and  Quarter  of  Coverage 


Definitions 

Sec.  213.  (a)  For  the  purposes  of  this  title — 

(1)  The  term  "quarter",  and  the  term  "calendar  quarter", 
means  a  period  of  three  calendar  months  ending  on  March  31, 
June  30,  September  30,  or  December  31. 

(2)  The  term  "quarter  of  coverage"  means  a  quarter  in  which 
the  individual  has  been  paid  $50  or  more  in  wages  (except  wages 
for  agricultural  labor  paid  after  1954)  or  for  which  he  has  been 
credited  (as  determined  under  section  212)  with  $100  or  more  of 
self-employment  income,  except  that — 

(i)  no  quarter  after  the  quarter  in  which  such  individual 
died  shall  be  a  quarter  of  coverage,  and  no  quarter  any  part 
of  which  was  included  in  a  period  of  disability  (other  than 
the  initial  quarter  and  the  last  quarter  of  such  period)  shall 
be  a  quarter  of  coverage ; 

(ii)  if  the  wages  paid  to  any  individual  in  any  calendar 
year  equal  to  $3,000  in  the  case  of  a  calendar  year  before  1951, 
or  $3,600  in  the  case  of  a  calendar  year  after  1950  and  before 
1955,  or  $4,200  in  the  case  of  a  calendar  year  after  1954  and 
before  1959,  or  $4,800  in  the  case  of  a  calendar  year  after 

1958  and  before  1966,  or  $6,600  in  the  case  of  a  calendar  year 
after  1965  and  before  1968,  or  $7,800  in  the  case  of  a  calendar 
year  after  1967  and  before  1972,  or  $9,000  in  the  case  of  a 
calendar  year  after  1971  and  before  1973,  or  $10,800  in  the 
case  of  a  calendar  year  after  1972  and  before  1974,  or- $10,000  >, 
in  the  case  of  a  calendar  year  after  1973  and  before  1975,  or  /V~ 
an  amount  equal  to  the  contribution  and  benefit  base  (as  de- 
«  9nn  /  termined  under  section  230)  in  the  case  of  anv  calendar  year 

9  (a)  (3)  after  1974  with  respect  to  which  such  contribution  and  bene- 
fit base  is  effective,  each  quarter  of  such  year  shall  (subject 
to  clause  (i) )  be  a  quarter  of  coverage; 

(iii)  if  an  individual  has  self -employment  income  for  a 
taxable  year,  and  if  the  sum  of  such  income  and  the  wages 
paid  to  him  during  such  year  equals  $3,600  in  the  case  of  a 
taxable  year  beginning  after  1950  and  ending  before  1955. 
or  $4,200  in  the  case  of  a  taxable  year  ending  after  1954  and 
before  1959,  or  $4,800  in  the  case  of  a  taxable  year  ending 
after  1958  and  before  1966,  or  $6,600  in  the  case  of  a  taxable 
year  after  1965  and  before  1968,  or  $7,800  in  the  case  of  a 
taxable  year  ending  after  1967,  or  $9,000  in  the  case  of  a  tax- 
able year  beginning  after  1971  and  before  1973.  or  $10,800  in 
the  case  of  a  taxable  year  beginning  after  1972  and  before 
1974,  or  $lQ.000jn  the  case  of  a  taxable  year  beginning  after 
1973  and  before  i975,  or  an  amount  equal  to  the  contribution 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 


Social  Security  Act  -  §  213(a)  (cont.) 

and  benefit  base  (as  determined  under  section  230)  which  is 
effective  for  the  calendar  year  in  the  case  of  any  taxable  year 
beginning  in  any  calendar  year  after  1974,  each  quarter 
any  part  of  which  falls  in  such  year  shall  (subject  to  clause 
(i) )  be  a  quarter  of  coverage ; 

(iv)  if  an  individual  is  paid  wages  for  agricultural  labor 
in  a  calendar  year  after  1954,  then,  subject  to  clause  (i),  (a) 
the  last  quarter  of  such  year  which  can  be  but  is  not  other- 
wise a  quarter  of  coverage  shall  be  a  quarter  of  coverage  if 
such  wages  equal  or  exceed  $100  but  are  less  than  $200;  (b) 
the  last  two  quarters  of  such  year  which  can  be  but  are  not 
otherwise  quarters  of  coverage  shall  be  quarters  of  coverage 
if  such  wages  equal  or  exceed  $200  but  are  less  than  $300; 
(c)  the  last  three  quarters  of  such  year  which  can  be  but  are 
not  otherwise  quarters  of  coverage  shall  be  quarters  of  cover- 
age if  such  wages  equal  or  exceed  $300  but  are  less  than  $400 ; 
and  (d)  each  quarter  of  such  year  which  is  not  otherwise  a 
quarter  of  coverage  shall  be  a  quarter  of  coverage  if  such 
wages  are  $400  or  more ;  and 

(v)  no  quarter  shall  be  counted  as  a  quarter  of  coverage 
prior  to  the  beginning  of  such  quarter. 

If  in  the  case  of  any  individual  who  has  attained  age  62  or  died  or 
is  under  a  disability  and  who  has  been  paid  wages  for  agricultural 
labor  in  a  calendar  year  after  1954,  the  requirements  for  insured  status 
in  subsection  (a)  or  (b)  of  section  214,  the  requirements  for  entitle- 
ment to  a  computation  or  recomputation  of  his  primary  insurance 
amount,  or  the  requirements  of  paragraph  (3)  of  section  216 (i)  are 
not  met  after  assignment  of  quarters  of  coverage  to  quarters  in  such 
year  as  provided  in  clause  (iv)  of  the  preceding  sentence,  but  would 
be  met  if  such  quarters  of  coverage  were  assigned  to  different  quarters 
in  such  year,  then  such  quarters  of  coverage  shall  instead  be  assigned, 
for  purposes  only  of  determining  compliance  with  such  requirements, 
to  such  different  quarters.  If,  in  the  case  of  an  individual  who  did  not 
die  prior  to  January  1, 1955,  and  who  attained  age  62  (if  a  woman)  or 
age  65  (if  a  man)  or  died  before  July  1,  1957,  the  requirements  for 
insured  status  in  section  214(a)  (3)  are  not  met  because  of  his  hav- 
ing too  few  quarters  of  coverage  but  would  be  met  if  his  quarters  of 
coverage  in  the  first  calendar  year  in  which  he  had  any  covered  em- 
ployment had  been  determined  on  the  basis  of  the  period  during  which 
wages  were  earned  rather  than  on  the  basis  of  the  period  during  which 
wages  were  paid  (any  such  wages  paid  that  are  reallocated  on  an 
earned  basis  shall  not  be  used  in  determining  quarters  of  coverage  for 
subsequent  calendar  years).,  then  upon  application  filed  by  the  indi- 
vidual or  his  survivors  and  satisfactory  proof  of  his  record  of  wages 
earned  being  furnished  by  such  individual  or  his  survivors,  the  quar- 
ters of  coverage  in  such  calendar  year  may  be  determined  on  the  basis 
of  the  periods  during  which  wages  were  earned. 


Social  Security  Act  -  §  215(e) 


§  203(a)(4) 


Certain  Wages  and  Self-Employment  Income  Not  To  Be  Counted 

(e)  For  the  purposes  of  subsections  (b)  and  (d) — 

(1)  in  computing  an  individual's  average  monthly  wage  there 
shall  not  be  counted  the  excess  over  $3,600  in  the  case  of  any 
calendar  year  after  1950  and  before  1955,  the  excess  over  $4,200 
in  the  case  of  any  calendar  year  after  1954  and  before  1959,  the 
excess  over  $4,800  in  the  case  of  any  calendar  year  after  1958 
and  before  1966,  the  excess  over  $6,600  in  the  case  of  any  calendar 
year  after  1965  and  before  1968,  the  excess  over  $7,800  in  the  case 
of  any  calendar  year  after  1967  and  before  1972,  the  excess  over 
$9,000  in  the  case  of  any  calendar  year  after  1971  and  before  1973, 
the  excess  over  $10,800  in  the  case  of  any  calendar  year  after  1972 
and  before  1974,  the  excess  over  $12,000<an  the  case  of  any  calendar 
year  after  1973  and  before  1975,  and  the  excess  over  an  amount 
equal  to  the  contribution  and  benefit  base  (as  determined  under 
section  230)  in  the  case  of  any  calendar  year  after  1974  with  re- 
spect to  which  such  contribution  and  benefit  base  is  effective  11 2  of 
(A)  the  wages  paid  to  him  in  such  year,  plus  (B)  the  self -employ- 
ment income  credited  to  such  year  (as  determined  under  section 
212) ;  and 

(2)  if  an  individual's  average  monthly  wage  computed  under 
subsection  (b)  or  for  the  purposes  of  subsection  (d)  is  not  a  multi- 
ple of  $1,  it  shall  be  reduced  to  the  next  lower  multiple  of  $1. 


*  Applies  to  calendar  years  after  1973.     (§  203(e)) 


Social  Security  Act  -  §  230(a) 


§  203(c) 


Adjustment  of  the  Contribution  and  Benefit  Base 

Sec.  230.  (a)  Whenever  the  Secretary  pursuant  to  section  215 (i) 
increases  benefits  effective  with  the  first  month  of  the  calendar  year 
following  a  cost-of-living  computation  quarter,  he  shall  also  deter- 
mine and  publish  in  the  Federal  Register  on  or  before  November  1  of 
the  calendar  year  in  which  such  quarter  occurs  (along  with  the  pub- 
lication of  such  benefit  increase  as  required  by  section  215  (i)  (2)  (D) ) 
the  contribution  and  benefit  base  determined  under  subsection  (b) 
which  shall  be  effective  (unless  such  increase  in  benefits  is  prevented 
from  becoming  effective  by  section  215  (i)  (2)  (E) )  with  respect  to 
remuneration  paid  after  the  calendar  year  in  which  such  quarter 
occurs  and  taxable  years  beginning  after  such  year. 

(b)  The  amount  of  such  contribution  and  benefit  base  shall  be  the 
amount  of  the  contribution  and  benefit  base  in  effect  in  the  year  in 
which  the  determination  is  made  or,  if  larger,  the  product  of — 

(1)  the  contribution  and  benefit  base  which  was  in  effect  with 
respect  to  remuneration  paid  in  (and  taxable  years  beginning  in) 
the  calendar  year  in  which  the  determination  under  subsection 
(a)  with  respect  to  such  particular  calendar  year  was  made,  and 

(2)  the  ratio  of  (A)  the  average  of  the  taxable  wages  of  all 
employees  as  reported  to  the  Secretary  for  the  first  calendar 
quarter  of  the  calendar  year  in  which  the  determination  under 
subsection  (a)  with  respect  to  such  particular  calendar  year  was 
made  to  the  latest  of  (B)  the  average  of  the  taxable  wages  of 
all  employees  as  reported  to  the  Secretary  for  the  first  calendar 
quarter  of  1973  or  the  first  calendar  quarter  of  the  most  recent 
calendar  year  in  which  an  increase  in  the  contribution  and  benefit 
base  was  enacted  or  a  determination  resulting  in  such  an  increase 
was  made  under  subsection  (a), 

with  such  product,  if  not  a  multiple  of  $300,  being  rounded  to  the  next 
higher  multiple  of  $300  where  such  product  is  a  multiple  of  $150  but 
not  of  $300  and  to  the  nearest  multiple  of  $300  in  any  other  case. 

(c)  For  purposes  of  this  section,  and  for  purposes  of  determining 
wages  and  self -employment  income  under  sections  209,  211,  213,  and 
215  of  this  Act  and  sections  1402,  3121,  3122,  3125,  6413,  and  6654  of 
the  Internal  Revenue  Code  of  1954,  the  "contribution  and  benefit  base" 
with  respect  to  remuneration  paid  in  (and  taxable  years  beginning 
in)  any  calendar  year  after  1973  and  prior  to  the  calendar  year  with 
the  first  month  of  which  the  first  increase  in  benefits  pursuant  to  sec- 
tion 215  (i)  of  this  Act  becomes  effective  shall  be  Sl&OOO^iPr  (if  appli- 


cable)  such  other  amount  as  may  be  specified  in  a  law  enacted  subse- 
oment  to  the  law  which  added  this  section. 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 


Social  Security  Act  -  §  1130(a) 


Limitation  on  Funds  for  Certain  Social  Services 


Sec.  1130.  (a)  Notwithstanding  the  provisions  of  section  3(a)  (4) 
and  (5), 403(a)  (3),  1003(a)  (3)  and  (4),  1403(a)  (3)  and  (4), or  1603 
(a)  (4)  and  (5),  amounts  payable  for  any  fiscal  year  (commencing 
with  the  fiscal  year  beginning  July  1,  1972)  under  such  section  (as 
determined  without  regard  to  this  section)  to  any  State  with  respect 
to  expenditures  made  after  June  30,  1972,  for  services  referred  to  in 
such  section  (other  than  the  services  provided  pursuant  to  section 
402(a)  (19)  (G) ),  shall  be  reduced  by  such  amounts  as  may  be  necessary 
to  assure  that^— 

(1)  the  total  amount  paid  to  such  State  (under  all  of  such 

sections)  for  such  fiscal  year  for  such  services  does  not  exceed  the 

allotment  of  such  State  (as  determined  under  subsection  (b) ) ;  and 
§  221(1)         (2)  of  the  amounts  paid  (under  all  of  such  sections V^to  such 

State  for  such  fiscal  year  with  respect  to  such  expenditures,  other 

than  expenditures  for — 

(A)  services  provided  to  meet  the  needs  of  a  child  for 
personal  care,  protection,  and  supervision,  but  only  in  the 
case  of  a  child  where  the  provision  of  such  services  is  needed 
(i)  in  order  to  enable  a  member  of  such  child's  family  to 
accept  or  continue  in  employment  or  to  participate  in  train- 
ing to  prepare  such  member  for  employment,  or  (ii)  because 
of  the  death,  continued  absence  from  the  home,  or  incapacity 
of  the  child's  mother  and  the  inability  of  any  member  of 
such  child's  family  to  provide  adequate  care  and  supervision 
for  such  child ; 

(B)  family  planning  services ; 

(C)  services  provided  to  a  mentally  retarded  individual 
(whether  a  child  or  an  adult),  but  only  if  such  services  are 
needed  (as  determined  in  accordance  with  criteria  prescribed 
by  the  Secretary)  by  such  individual  by  reason  of  his  con- 
dition of  being  mentally  retarded ; 

(D)  services  provided  to  an  individual  who  is  a  drug 
addict  or  an  alcoholic,  but  only  if  such  services  are  needed 
(as  determined  in  accordance  with  criteria  prescribed  by 
the  Secretary)  by  such  individual  as  part  of  a  program  of 
active  treatment  of  his  condition  as  a  drug  addict  or  an 
alcoholic;  and 

(E)  services  provided  to  a  child  who  is  under  foster  care 
in  a  foster  family  home  (as  defined  in  section  408)  or  in  a 
child-care  institution  (as  defined  in  such  section),  or  while 


under  such 

section 

103(a)(3) 


Social  Security  Act  -  §  1130(a)  (cont.) 


§  221(2) 


awaiting  placement  in  such  a  home  or  institution,  but  only 
if  such  services  are  needed  (as  determined  in  accordance 
with  criteria  prescribed  by  the  Secretary)  by  such  child 
because  he  is  under  foster  care, 
not  more  than  10  per  centum  thereof  are  paid  with  respect  to 
expenditures  incurred  in  providing  services  to  individuals  who  are 
not  recipients  of  aid  or  assistance  (under  State  piano  approvod 
under  titloo  I,  X»  XIV,  XVI,  or  part  A  of  title  IVJ ,  or  applicants 
(as  defined  under  regulations  or  i 
assistance. 


the  Secretary)' 


for  such  aid  or 

the  State 

plan 

approved 

under 

part  A  of 

title  IV 

Social  Security  Act  -  §  1611(a) 


§  210(a) 


§  210(b) 


§  210(a) 


§  210(b) 


Definition  of  Eligible  Individual 

Sec.  1611.  (a)  (1)  Each  aged,  blind,  or  disabled  individual  who  does 
not  have  an  eligible  spouse  and — 

(A)  whose  income,  other  than  income  excluded  pursuant  to 
section  1612(b),  is  at  a  rate  of  not  more  than  $1,000  for  the 
calendar  year  1974  or  any  calendar  year  thereafter,  ana 

(B)  whose  resources,  other  than  resources  excluded  pursuant 
to  section  1613(a),  are  not  more  than  (i)  in  case  such  individual 
has  a  spouse  with  whom  he  is  living,  $2,250,  or  (ii)  in  case  such 
individual  has  no  spouse  with  whom  he  is  living,  $1,500, 

shall  be  an  eligible  individual  for  purposes  of  this  title. 

(2)  Each  aged,  blind,  or  disabled  individual  who  has  an  eligible 
spouse  and — 

(A)  whose  income  (together  with  the  income  of  such  spouse), 

other  than  income  excluded  pursuant  to  section  1612(b),  is  at  a 

rate  of  not  more  than  $Q;310-!ior  the  calendar  year  1974,  or  any 

^\  


calendar  year  thereafter,  anc 

(B)  whose  resources  (together  with  the  resources  of  such 
spouse) ,  other  than  resources  excluded  pursuant  to  section  1613 
(a),  are  not  more  than  $2,250, 
shall  be  an  eligible  individual  for  purposes  of  this  title. 


Amounts  of  Benefits 


(b)  (1)  The  benefit  under  this  title  for  an  individual  who  does  not 
have  an  eligible  spouse  shall  be  payable  at  the  rate  of  $l,000Afor  the 

by  the 


calendar  year  1974  and  any  calendar  year  thereafter,  reducec 
amount  of  income,  not  excluded  pursuant  to  section  1612  (b) ,  of  such 
individual. 

(2)  The  benefit  under  this  title  for  an  individual  who  has  an 


/ 


6fo 


eligible  spouse  shall  be  payable  at  the  rate  of  $2,340  Jor  the  calendar 
year  1974  and  any  calendar  year  thereafter,  reduced  by  the  amount  of 
income,  not  excluded  pursuant  to  section  1612  (b) ,  of  such  individual 
and  spouse. 


*  Applies  to  payments  for  months  after  June  1974.     (§  210(c)) 


§  214  CD 


§  214(3) 


Social  Security  Act  -  §  1633(a) 
Administration 


Sec.  1633.-[irH^Secretary  may  m 
arrangements  (including  arrangem 


ake  such  administrative  and  other 


214(2) 


o  (including  arrangements  for  the  determination  of  blind- 
ness  and  disability  under  section  1614(a)  (2)  and  (3)  in  the  same 
manner  and  subject  to  the  same  conditions  as  provided  with  respect 
to  disability  determinations  under  section  221)  as  may  be  necessary 
or  appropriate  to  carry  out  his  functions  under  this  title. 


Subject  to 
subsection 
0),  the 


(l>)  In  determining,  for  purposes  of  this 
title,  whether  an  individual  Is  blind,  there 
shall  be  an  examination  of  such  individual 
by  a  physician  skilled  in  the  diseases  of  the 
eye  or  by  an  optometrist,  whichever  the  in- 
dividual may  select. 


Social  Security  Act  -  §  1903(j) 
Payment  to  States 

Sec.  1903. 

§  234(a)        (j)  Notwithotanding  tho  proooding  provisions  of  this  section  — 

(1)  in  determining  the  amount  payable  to  any  State  with^re- 
spect  to  expenditures  for  skilled  nursing  facility  services/fur- 
nished in  any  calendar  quarter  beginning  after  December JHf,  1972, 
there  shall  not  be  included  as  expenditures  under  the  State  plan 
any  amount  in  excess  of  the  product  of  (A)  the  number  of  in- 
patient days  of  skilled  nursing  facility  services  provided  under 
the  State  plan  in  such  quarter,  and  (B)  105  pef  centum  of  the 
average  per  diem  cost  of  such  services  for  tife  fourth  calendar 
quarter  preceding  such  calendar  quarter ;  anjj 

(2)  in  determining  the  amount  payable  to  any  State  with  re- 
spect to  expenditures  for  intermediate/care  facility  services  fur- 
nished in  any  calendar  quarter  beginning  after  December  31, 1972, 
there  shall  not  be  included  as  expenditures  under  the  State  plan 
any  amount  in  excess  of  the  pcoauct  of  (A)  the  number  of  in- 
patient days  of  intermediate/care  facility  services  provided  in 
such  quarter  under  each  of  the  plans  of  such  State  approved  under 
titles  I,  X,  XIV,  XVI,  ajfd  XIX,  and  (B)  105  per  centum  of  the 
average  per  diem  cost/of  such  services  for  the  fourth  calendar 
quarW  prerpd in cr  si icXv  calendar  quarter. 

For  purposes  of  determining  the  amount  payable  to  any  State  with 
respect  to  any  quarter  under  paragraphs  (1)  and  (2),  the  Secretary 
may  by  regulation  increase  the  percentage  specified  in  clause  (B)  of 
each  such  paragraph  to  the  extent  necessary  to  take  account  of  in- 
creases in  per  diem  costs  which  result  directly  from  increases  in  the 
Federal  minimum  wage,  or  which  otherwise  result  directly  from  cost 
increases/which  the  Secretary  determines  are  attributable  to  the  up- 
grading of  services  and  facilities  required  by  this  Act  or  from  pro- 
visions of  Federal  law  enacted  (or  amendments  to  Federal  law  made) 
after  the  date  of  the  enactment  of  the  Social  Security  Amendments  of 

smz?  

(j.)(l)  Notwithstanding  the  preceding  provisions  of  this  section, 
no  payment  shall  be  made  to  a  State  (except  as  provided  under  this 
subsection)  with  respect  to  expenditures  incurred  by  it  for  services  pro- 
vided by  any  institution  during  any  period  that  an  order  for  suspension 
of  payment  (as  authorized  by  this  subsection)  is  effective  with  respect 
to  such  institution. 

(2)  The  Secretary  may  issue  a  suspension  of  payment  order  with 
respect  to  any  institution  if — 

(A)  such  institution  (i)  does  not  (at  the  time  such  order  is 
issued)  have  in  effect  an  agreement  with  the  Secretary  which  is 
entered  into  pursuant  to  section  1866;  and  (ii)  did  (prior  to  the 
time  such  order  is  issued)  have  in  effect  such  an  agreement;  and 


*  Applicable  in  the  case  of  expenditures  for  skilled  nursing 
services  and  for  intermediate  care  facility  services  furnished  . 
in  calendar  quarters  beginning  after  December  31,  1972.     (§  234(b)) 


Social  Security  Act  -  §  1903  (j)  cont. 

(B)  (i)  The  Secretary  has  been  unable  to  collect  (or  make 
satisfactory  arrangement  for  the  collection  of)  amounts  due  on 
account  of  overpayments  made  to  such  institution  under  title 
XVIII;  or 

(ii)  the  Secretary  has  been  unable  to  obtain  from  such  insti- 
tution the  data  and  information  necessary  to  enable  him  to  deter- 
mine the  amount  (if  any)  of  the  overpayments  made  to  such  in- 
stitution under  title  XVIII. 

(3)  Whenever  the  Secretary  issues  any  order  for  suspension  of 
payment  under  this  subsection  with  respect  to  any  institution,  he  shall 
submit  a  notice  of  such  order  to  the  single  State  agency  (referred 
to  in  section  1902(a)  (5) )  of  each  State  which  he  has  reason  to  believe 
does  or  may  utilize  the  services  of  such  institution  in  providing  medi- 
cal assistance  under  a  plan  approved  under  this  title. 

(4)  Any  order  for  suspension  of  payment  issued  with  respect  to  any 
institution  under  this  subsection  shall  become  effective,  in  the  case  of 
any  State  plan  approved  under  this  title,  on  the  60th  day  after  the  date 
the  State  agency  (referred  to  in  section  1902(a)  (5) )  administering  or 
supervising  the  administration  of  such  plan  receives  notice  of  such 
order  submitted  pursuant  to  paragraph  (3) .  Any  such  order  shall  cease 
to  be  effective  at  such  time  as  the  Secretary  is  satisfied  that  the  insti- 
tution is  participating  in  substantial  negotiations  which  seek  to  remedy 
the  conditions  which  gave  rise  to  his  order  of  suspension  of  payments, 
or  that  the  amounts  (referred  to  in  paragraph  (2) )  are  no  longer  due 
from  such  institution  or  that  a  satisfactory  arrangement  has  been 
made  for  the  payment  by  such  institution  of  any  such  amounts.  Upon 
the  determination  of  the  Secretary  that  anv  such  order  with  respect 
to  any  such  institution  shall  cease  to  be  effective,  he  shall  forthwith 
notify  each  State  agency  to  which  he  has  theretofore  submitted  notice 
under  paragraph  (3)  with  respect  to  such  institution. 

(5)  Whenever  any  order  which  has  been  issued  by  the  Secretary 
under  the  preceding  provisions  of  this  subsection  with  respect  to  an 
institution  ceases  to  be  effective,  any  payment  to  which  any  State  would 
(except  for  the  preceding  provisions  of  this  subsection)  have  been 
entitled  under  this  section  on  account  of  services  provided  by  such 
institution  shall  be  made  to  such  State  for  the  month  in  which  such 
order  ppasps  to  be  effective. 


Internal  Revenue  Code  -  §  ll|02(b) 


(b)  Self-Employment  Income. — The  term  "self -employment  in- 
come" means  the  net  earnings  from  self -employment  derived  by  an 
individual  (other  than  a  nonresident  alien  individual)  during  any 
taxable  year;  except  that  such  term  shall  not  include — 

(1)  that  part  of  the  net  earnings  from  self -employment  which 
in  excess  of — 


is 


§  203(b)(1) 


(A)  for  any  taxable  year  ending  prior  to  1955,  (i)  $3,600, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year;  and 

(B)  for  any  taxable  year  ending  after  1954  and  before 
1959,  (i)  $4,200,  minus  (ii)  the  amount  of  the  wages  paid 
to  such  individual  during  the  taxable  year;  and 

(C)  for  any  taxable  year  ending  after  1958  and  before 
1966,  (i)  $4,800,  minus  (ii)  the  amount  of  wages  paid  to  such 
individual  during  the  taxable  year;  and 

(D)  for  any  taxable  year  ending  after  1965  and  before 
1968,  (i)  $6,600,  minus  (ii)  the  amount  of  the  wages  paid  to 
such  individual  during  the  taxable  year ;  and 

(E)  for  any  taxable  year  ending  after  1967  and  beginning 
before  1972,  (i)  $7800,  minus  (ii)  the  amount  of  the  wages 
paid  to  such  individual  during  the  taxable  year ;  and 

(F)  for  any  taxable  year  beginning  after  1971  and  before 

1973,  (i)  $9,000,  minus  (ii)  the  amount  of  the  wages  paid 
to  such  individual  during  the  taxable  year ;  and 

(G)  for  any  taxable  year  beginning  after  1972  and  before 

1974,  (i)  $10,800,  minus  (ii)  the  amount  of  the  wages  paid  to 
such  individual  during  the  taxable  year ; 

(H)  for  any  taxable  year  beginning  after  1973  and  before 

1975,  (i)  $12,000,  minus  (ii)  the  amount  of  the  wages  paid  to 
such  individuaiauring  the  taxable  year;  and 

(I)  for  any  taxable  year  beginning  in  any  calendar  year 
after  1974,  (i)  an  amount  equal  to  the  contribution  and  benefit 
base  (as  determined  under  section  230  of  the  Social  Security 
Act)  which  is  effective  for  such  calendar  year,  minus  (ii)  the 
amount  of  the  wages  paid  to  such  individual  during  such  tax- 
able year ;  or 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 

Section  203(b)(1)  actually  refers  to  Section  ll|02(h)(l)(H)  but  probably 
should  refer  to  Section  lU02(b)(l)(H). 


Internal  Revenue  Code  -  §  3121(a) 


§  203O)  C2) 


SEC.  3121.  DEFINITIONS. 

(a)  Wages. — For  purposes  of  this  chapter,  the  term  "wages"  means 
all  remuneration  for  employment,  including  the  cash  value  of  all 
remuneration  paid  in  any  medium  other  than  cash ;  except  that  such 
term  shall  not  include —  J 

(1)  that  part  of  the  remuneration  which  after  remuneration 


/2 


(other  than  remuneration  referred  to  in  the  succeeding  para-  ^/^Z.  e 
graphs  of  this  subsection)  equal  to  $10,60CL      with  respect  to  em-  |  


ployment  has  been  paid  to  an  individual  by  an  employer  during 
any  calendar  year,  is  paid  to  such  individual  by  such  employer 
during  such  calendar  year.  If  an  employer  (hereinafter  referred  to 
as  successor  employer)  during  any  calendar  year  acquires  substan- 
tially all  the  property  used  in  a  trade  or  business  of  another  em- 
ployer (hereinafter  referred  to  as  a  predecessor),  or  used  in  a 
separate  unit  of  a  trade  or  business  of  a  predecessor,  and  imme- 
diately after  the  acquisition  employs  in  his  trade  or  business  an 
individual  who  immediately  prior  to  the  acquisition  was  em- 
ployed in  the  trade  or  business  of  such  predecessor,  then,  for  the 
purpose  of  determining  whether  the  successor  employer  has  paid 
remuneration  (other  than  remuneration  referred  to  in  the  suc- 
ceeding paragraphs  of  this  subsection)  with  respect  to  employ- 
ment  equal  to  $10,6Q()a.     to  such  individual  during  such  calendar 


year,  any  remuneration  (other  than  remuneration  referred  to  in 
the  succeeding  paragraphs  of  this  subsection)  with  respect  to  em- 
ployment paid  (or  considered  under  this  paragraph  as  having 
been  paid)  to  such  individual  by  such  predecessor  during  such 
calendar  year  and  prior  to  such  acquisition  shall  be  considered  as 
having  been  paid  by  such  successor  employer ; 

(2)  the  amount  of  any  payment  (including  any  amount  paid  by 
an  employer  for  insurance  or  annuities,  or  into  a  fund,  to  provide 
for  any  such  payment)  made  to,  or  on  behalf  of,  an  employee  or 
any  of  his  dependents  under  a  plan  or  system  established  by  an 
employer  which  makes  provision  for  his  employees  generally  (or 
for  his  employees  generally  and  their  dependents)  or  for  a  class 
or  classes  of  his  employees  (or  for  a  class  or  classes  of  his  em- 
ployees and  their  dependents) ,  on  account  of — 

(A)  retirement,  or 

( B )  sickness  or  accident  disability,  or 

(C)  medical  or  hospitalization  expenses  in  connection  with 
sickness  or  accident  disability,  or 

(D)  death;  \ 

(3)  any  payment  made  to  an  employee  (including  any  amount 
paid  by  an  employer  for  insurance  or  annuities,  or(  into  a  fund,  to 
provide  for  any  such  payment)  on  account  of  retirement; 

(4)  any  payment  on  account  of  sickness  or  accident  disability, 
or  medical  or  hospitalization  expenses  in  connection  with  sick- 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 
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ness  or  accident  disability,  made  by  an  employer  to,  or  on  behalf 
of,  an  employee  after  the  expiration  of  6  calendar  months  follow- 
ing the  last  calendar  month  in  which  the  employee  worked  for 
such  employer; 

(5)  any  payment  made  to,  or  on  behalf  of,  an  employee  or  his 
beneficiary — 

(A)  from  or  to  a  trust  described  in  section  401  (a)  which  is 
exempt  from  tax  under  section  501(a)  at  the  time  of  such 
payment  unless  such  payment  is  made  to  an  employee  of  the 
trust  as  remuneration  for  services  rendered  as  such  employee 
and  not  as  a  beneficiary  of  the  trust, 

(B)  under  or  to  an  annuity  plan  which,  at  the  time  of  such 
payment,  is  a  plan  described  in  section  403(a),  or 

(C)  under  or  to  a  bond  purchase  plan  which,  at  the  time 
of  such  payment,  is  a  qualified  bond  purchase  plan  described 
in  section  405(a) ; 

(6)  the  payment  by  an  employer  (without  deduction  from  the 
remuneration  of  the  employee) — 

(A)  of  the  tax  imposed  upon  an  employee  under  section 
3101  (or  the  corresponding  section  of  prior  law),  or 

(B)  of  any  payment  required  from  an  employee  under  a 
State  unemployment  compensation  law; 

(7)  (A)  remuneration  paid  in  any  medium  other  than  cash  to  an 
employee  for  service  not  in  the  course  of  the  employer's  trade  or 
business  or  for  domestic  service  in  a  private  home  of  the  employer ; 

(B)  cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  domestic  service  in  a  private  home 
of  the  employer,  if  the  cash  remuneration  paid  in  such  quarter 
by  the  employer  to  the  employee  for  such  service  is  less  than 
$50.  As  used  in  this  subparagraph,  the  term  "domestic  service 
in  a  private  home  of  the  employer,"  does  not  include  service 
described  in  subsection  (g)  (5) ; 

(C)  cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  service  not  in  the  course  of  the  em- 
ployer's trade  or  business,  if  the  cash  remuneration  paid  in 
such  quarter  by  the  employer  to  the  employee  for  such  service 
is  less  than  $50.  As  used  in  this  subparagraph,  the  term  "serv- 
ice not  in  the  course  of  the  employer's  trade  or  business"  does 
not  include  domestic  service  in  a  private  home  of  the  em- 
ployer and  does  not  include  service  described  in  subsection 

te)(5); 

(8)  (A)  remuneration  paid  in  any  medium  other  than  cash  for 
agricultural  labor; 

(B)  cash  remuneration  paid  by  an  employer  in  any  calendar 
year  to  an  employee  for  agricultural  labor  unless  (i)  the  cash 
remuneration  paid  in  such  year  by  the  employer  to  the  em- 
plovee  for  such  labor  is  $150  or  more,  or  (ii)  the  employee 
performs  agricultural  labor  for  the  emplover  on  20  days  or 
more  during  such  year  for  cash  remuneration  computed  on  a 
time  basis; 

(9)  any  payment  (other  than  vacation  or  sick  pav)  made  to 
an  employee  after  the  month  in  which — 
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(A)  in  the  case  of  a  man,  he  atttains  the  age  of  65,  or 

(B)  in  the  case  of  a  woman,  she  attains  the  age  of  62, 

if  such  employee  did  not  work  for  the  employer  in  the  period  for 
which  such  payment  is  made ; 

(10)  remuneration  paid  by  an  employer  in  any  calendar  quar- 
ter to  an  employee  for  service  described  in  subsection  (d)(3)(C) 
(relating  to  home  workers) ,  if  the  cash  remuneration  paid  in  such 
quarter  by  the  employer  to  the  employee  for  such  service  is  less 
than  $50 ; 

(11)  remuneration  paid  to  or  on  behalf  of  an  employee  if  (and 
to  the  extent  that)  at  the  time  of  the  payment  of  such  remunera- 
tion it  is  reasonable  to  believe  that  a  corresponding  deduction  is 
allowable  under  section  217 ; 

( 12)  ( A)  tips  paid  in  any  medium  other  than  cash ; 

(B)  cash  tips  received  by  an  employee  in  any  calendar  month 
in  the  course  of  his  employment  by  an  employer  unless  the  amount 
of  such  cash  tips  is  $20  or  more ; 

(13)  any  payment  or  series  of  payments  by  an  employer  to  an 
employee  or  any  of  his  dependents  which  is  paid — 

(A)  upon  or  after  the  termination  of  an  employee's  em- 
ployment relationship  because  of  (i)  death,  (ii)  retirement 
for  disability,  or  (iii)  retirement  after  attaining  an  age  spec- 
ified in  the  plan  referred  to  in  subparagraph  (B)  or  in  a  pen- 
sion plan  of  the  employer,  and 

( B )  under  a  plan  established  by  the  employer  which  makes 
provision  for  his  employees  generally  or  a  class  or  classes  of 
his  employees  (or  for  such  employees  or  class  or  classes  of 
employees  and  their  dependents) , 

other  than  any  such  payment  or  series  of  payments  which  would 
have  been  paid  if  the  employee's  employment  relationship  had 
not  been  so  terminated ; 

(14)  any  payment  made  by  an  employer  to  a  survivor  or  the 
estate  of  a  former  employee  after  the  calendar  year  in  which  such 
employee  died ; 

(15)  any  payment  made  by  an  employer  to  an  employee,  if  at 
the  time  such  payment  is  made  such  employee  is  entitled  to  disa- 
bility insurance  benefits  under  section  223(a)  of  the  Social  Secu- 
rity Act  and  such  entitlement  commenced  prior  to  the  calendar 
year  in  which  such  payment  is  made,  and  if  such  employee  did  not 
perform  any  services  for  such  employer  during  the  period  for 
which  such  payment  is  made. 


Internal  Revenue  Code  -  §  3122 


$-0 


SEC.  3122.  FEDERAL  SERVICE. 

In  the  case  of  the  taxes  imposed  by  this  chapter  with  respect  to 
service  performed  in  the  employ  of  the  United  States  Or  in  the  employ 
of  any  instrumentality  which  is  wholly  owned  by  the  United  States, 
including  service,  performed  as  a  member  of  a  uniformed  service, 
to  which  the  provisions  of  section  3121  (m)(l)  are  applicable,  and 
including  service,  performed  as  a  volunteer  or  volunteer  leader  with- 
in the  meaning  of  the  Peace  Corps  Act,  to  which  the  provisions  of 
section  3121  (p)  are  applicable,  the  determination  whether  an  indi- 
vidual has  performed  service  which  constitutes  employment  as  de- 
fined in  section  3121  (b) ,  the  determination  of  the  amount  of  remunera- 
tion for  such  service  which  constitutes  wages  as  denned  in  section 
3121(a),  and  the  return  and  payment  of  the  taxes  imposed  by  this 
chapter,  shall  be  made  by  the  head  of  the  Federal  agency  or  instru- 
mentality having  the  control  of  such  service,  or  by  such  agents  as 
such  head  may  designate.  The  person  making  such  return  may,  for 
convenience  of  administration,  make  payments  of  the  tax  imposed 
under  section  3111  with  respect  to  such  service  without  regard  to  the 
$10,00^   limitation  in  section  3121(a)  (1),  and  he  shall  not  be  re- 


quired to  obtain  a  refund  of  the  tax  paid  under  section  3111  on  that 
part  of  the  remuneration  not  included  in  wages  by  reason  of  section 
3121(a)  (1).  Payments  of  the  tax  imposed  under  section  3111  with  re- 
spect to  service,  performed  by  an  individual  as  a  member  of  a  uni- 
formed service,  to  which  the  provisions  of  section  3121(m)(l)  are 
applicable,  shall  be  made  from  appropriations  available  for  the  pay 
of  members  of  such  uniformed  service.  The  provisions  of  this  section 
shall  be  applicable  in  the  case  of  service  performed  by  a  civilian  em- 
ployee, not  compensated  from  funds  appropriated  by  the  Congress,  in 
the  army  and  Air  Force  Exchange  Service,  Army  and  Air  Force 
Motion  Picture  Service,  Navy  Exchanges,  Marine  Corps  Exchanges, 
or  other  activities,  conducted  by  an  instrumentality  of  the  United 
States  subject  to  the  jurisdiction  of  the  Secretary  of  Defense,  at  instal- 
lations of  the  Department  of  Defense  for  the  comfort,  pleasure,  con- 
tentment, and  mental  and  physical  improvement  of  personnel  of  such 
Department;  and  for  purposes  of  this  section  the  Secretary  of  De- 
fense shall  be  deemed  to  be  the  head  of  such  instrumentality.  The 
provisions  of  this  section  shall  be  applicable  also  in  the  case  of  service 
performed  by  a  civilian  employee,  not  compensated  from  funds  ap- 
propriated by  the  Congress,  in  the  Coast  Guard  Exchanges  or  other 
activities,  conducted  by  an  instrumentality  of  the  United  States  sub- 
ject to  the  jurisdiction  of  the  Secretary,  at  installations  of  the  Coast 
Guard  for  the  comfort,  pleasure,  contentment,  and  mental  and  physi- 
cal improvement  of  personnel  of  the  Coast  Guard ;  and  for  purposes 
of  this  section  the  Secretary  shall  be  deemed  to  be  the  head  of  such 
instrumentality. 


§  203 (h)  (3) 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 
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SEC.  3125.  RETURNS  IN  THE  CASE  OF  GOVERNMENTAL  EMPLOYEES 
IN  GUAM,  AMERICAN  SAMOA,  AND  THE  DISTRICT  OF 
COLUMBIA. 

(a)  Guam. — The  return  and  payment  of  the  taxes  imposed  by  this 
chapter  on  the  income  of  individuals  who  are  officers  or  employees  of 
the  Government  of  Guam  or  any  political  subdivision  thereof  or  of 
any  instrumentality  of  any  one  or  more  of  the  foregoing  which  is 
wholly  owned  thereby,  and  those  imposed  on  such  Government  or 
political  subdivision  or  instrumentality  with  respect  to  having  such 
individuals  in  its  employ,  may  be  made  by  the  Governor  of  Guam  or 
by  such  agents  as  he  may  designate.  The  person  making  such  return 
may,  for  convenience  of  administration,  make  payments  of  the  tax 
imposed  under  section  3111  with  respect  to  the  service  of  such  individ- 
uals without  regard  to  the  $K),00<^  limitation  in  section  3121(a)  (1). 

(b)  American  Samoa.— The  return  and  payment  of  the  taxes 
imposed  by  this  chapter  on  the  income  of  individuals  who  are  officers 
or  employees  of  the  Government  of  American  Samoa  or  any  political 
subdivision  thereof  or  of  any  instrumentality  of  any  one  or  more  of 
the  foregoing  which  is  wholly  owned  thereby,  and  those  imposed  on 
such  Government  or  political  subdivision  or  instrumentality  with 
respect  to  having  such  individuals  in  its  employ,  may  be  made  by  the 
Governor  of  American  Samoa  or  by  such  agents  as  he  may  designate. 
The  person  making  such  return  may,  for  convenience  of  administra- 
tion, make  payments  of  the  tax  imposed  under  section  3111  with 
respect  to  the  service  of  such  individuals  without  regard  to  the 
$10,Q0Ck    limitation  in  section  3121(a)  (1). 

(c)  District  or  Columbia. — In  the  case  of  the  taxes  imposed  by 
this  chapter  with  respect  to  service  performed  in  the  employ  of  the 
District  of  Columbia  or  in  the  employ  of  any  instrumentality  which 
is  wholly  owned  thereby,  the  return  and  payment  of  the  taxes  may  be 
made  by  the  Commissioners  of  the  District  of  Columbia  or  by  such 
agents  as  they  may  designate.  The  person  making  such  return  may, 
for  convenience  of  administration,  make  payments  of  the  tax  imposed 
by  section  3111  with  respect  to  such  service  without  regard  to  the 

Ji&fgffi^  limitation  in  section  3121(a)  (1). 


§  203(b)(4) 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 
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SEC.  61+13  SPECIAL  RULES  APPLICABLE  TO  CERTAIN  EMPLOYMENT  TAXES 


(c)  Special  Refunds. — 

(1)  In  General. — If  by  reason  of  any  employee  receiving 
wages  from  more  than  one  employer  during  a  calendar  year  after 
the  calendar  year  1950  and  prior  to  the  calendar  year  1955,  the 
wages  received  by  him  during  such  year  exceed  $3,600,  the  em- 
ployee shall  be  entitled  (subject  to  the  provisions  of  section 
31(b) )  to  a  credit  or  refund  of  any  amount  of  tax,  with  respect 
to  such  wages,  imposed  by  section  1400  of  the  Internal  Revenue 
Code  of  1939  and  deducted  from  the  employee's  wages  (whether 
or  not  paid  to  the  Secretary  or  his  delegate),  which  exceeds  the 
tax  with  respect  to  the  first  $3,600  of  such  wages  received ;  or  if  by 
reason  of  an  employee  receiving  wages  from  more  than  one  em- 
ployer (A)  during  any  calendar  year  after  the  calendar  year  1954 
and  prior  to  the  calendar  year  1959,  the  wages  received  by  him 
during  such  year  exceed  $4,200,  or  (B)  during  any  calendar  year 
after  the  calendar  year  1958  and  prior  to  the  calendar  year  1966, 
the  wages  received  by  him  during  such  year  exceed  $4,800  or  (C) 
during  any  calendar  year  after  the  calendar  year  1965  and  prior 
to  the  calendar  year.  1968,  the  wages  received  by  him  during  such 
year  exceed  $6,600,  or  (D)  during  any  calendar  year  after  the 
calendar  year  1967  and  prior  to  the  calendar  year  1972  such  year 
exceed  $7,800,  or  (E)  during  any  calendar  year  after  the  calendar 
year  197l  and  prior  to  the  calendar  year  1973,  the  wages  received 
by  him  during  such  year  exceed  $9,000,  or  (F)  during  any  calendar 
year  after  the  calendar  year  1972  and  prior  to  the  calendar  year 
1974,  the  wages  received  by  him  during  such  year  exceed  $10,800, 
or  (G)  during  any  calendar  year  after  the  calendar  year  1973 
and  prior  to  the  calendar  year  1975,  the  wages  received  by  him 
§  203(b)(5)    during  such  year  exceed  $12,000^  or  (H)  during  any  calendar 
year  after  1974,  the  wages  received  by  him  during  such  year 
exceed  the  contribution  and  benefit  base  (as  determined  under 
section  230  of  the  Social  Security  Act)  which  is  effective  with 
respect  to  such  year,  the  employee  shall  be  entitled  (subject  to 
the  provisions  of  section  31(b))  to  a  credit  or  refund  of  any 
amount  of  tax,  with  respect  to  such  wages,  imposed  by  section 
3101  and  deducted  from  the  employee's  wages  (whether  or  not 
paid  to  the  Secretary  or  his  delegate),  which  exceeds  the  tax  with 
respect  to  the  first  $4,200  of  such  wages  received  in  such  calendar 
year  after  1954  and  before  1959,  or  which  exceeds  the  tax  with 
respect  to  the  first  $4,800  of  such  wages  received  in  such  calendar 
year  after  1958  and  before  1966,  or  which  exceeds  the  tax  with 
respect  to  the  first  $6,600  of  such  wages  received  in  such  calendar 
year  after  1965  and  before  1968,  or  which  exceeds  the  tax  with 
respect  to  the  first  $7,800  of  such  wages  received  in  such  calendar 
year  after  1967  and  before  1972.  or  which  exceeds  the  tax  with 


*  Applies  only  to  remuneration  paid  after,  and  taxable  years 
beginning  after,  1973.     (§  203(e)) 
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respect  to  the  first  $9,000  of  such  wages  received  in  such  calendar 
year  after  1971  and  before  1973,  or  which  exceeds  the  tax  with 
respect  to  the  first  $10,800  of  such  wages  received  in  such  calendar 
year  after  1972  and  before  1974,  or  which  exceeds  the  tax  with 
respect  to  the  first  ^t^OOO^of  such  wages  received  in  such  calendar 
year  after  1973  and  before  1975,  or  which  exceeds  the  tax  with 
respect  to  an  amount  of  such  wages  received  in  such  calendar 
year  after  1974  equal  to  the  contribution  and  benefit  base  (as 
determined  under  section  230  of  the  Social  Security  Act)  which 
is  effective  with  respect  to  such  vear. 

(2)  Applicability  in  case  or  federal  and  state  employees, 

EMPLOYEES  OF  CERTAIN  FOREIGN  CORPORATIONS,  AND  GOVERNMENTAL 
EMPLOYEES  IN  GUAM,  AMERICAN  SAMOA,  AND  THE  DISTRICT  OF 
COLUMBIA.  

(A)  Federal  employees. — In  the  case  of  remuneration  re- 
ceived from  the  United  States  or  a  wholly-owned  instrumen- 
tality thereof  during  any  calendar  year,  each  head  of  a  Fed- 
eral agency  or  instrumentality  who  makes  a  return  pursuant 
to  section  3122  and  each  agent,  designated  by  the  head  of  a 
Federal  agency  or  instrumentality,  who  makes  a  return  pur- 
suant to  such  section  shall,  for  purposes  of  this  subsection,  be 
deemed  a  separate  employer,  and  the  term  "wages"  includes 
for  purposes  of  this  subsection  the  amount,  not  to  exceed 
$3,600  for  the  calendar  year  1951,  1952,  1953,  or  1954,  $4,200 
for  the  calendar  year  19*55,  1956,  1957,  or  1958,  $4,800  for  the 
calendar  year  1959, 1960, 1961, 1962, 1963, 1964,  or  1965,  $6,600 
for  the  calendar  year  1966  or  1967,  $7,800  for  the  calendar 
§  203(b)  (6)  vear  1968,  1969,  1970,  or  1971,  $9,000  for  the  calendar  year 
1972,  $10,800  for  the  calendar  year  1973,  $^2^000;. for  the  cal- 
endar  year  1974,  or  an  amount  equal  to  the  contribution  and 
benefit  base  (as  determined  under  section  230  of  the  Social 
Security  Act)  for  any  calendar  year  after  1974  with  respect 
to  which  such  contribution  and  benefit  base  is  effective,  de- 
termined by  each  such  head  or  agent  as  constituting  wages 
paid  to  an  employee. 


*  Applies  only  to  remuneration  paid  after,  and  taxable  y 
beginning  after,  1973.     (§  203(e)) 
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Sec.  t><>54.    Failure  by  individual  to  pay  esJimj(t(i 
incuine  tax. 

(a)  Addition  to  the  tax. 

In  ihe  case  of  any  underpayment  of  es!iin;,|ej 
lav  by  an  individual,  except  as  provided  in 
seel  ion  (d),  (here  shall  he  added  lo  the  lax  undcr 
chapter  I  ami  the  lax  under  chapter  2  for  thc 
taxable  year  an  amount  determined  al  Ihe  rate  o' 
6  percent  per  annum  upon  the  amount  of 
underpayment  (determined  under  subsection  (pn 
lor  ihe  period  of  the  underpayment  (determined 
under  subsection  (c)). 

(b)  Amount  of  underpayment. 

lor  purposes  of  subsection  (a),  the  amount  of 
the  underpayment  shall  be  the  excess  of— 

(1)  Ihe  amount  of  the  installment  which  would 
be  required  to  be  paid  if  the  estimated  lax  win 
equal  lo  80  percent  (66*!  percent  in  Ihe  case  of 
individuals  referred  to  in  seclion  6073(b),  reliit- 
ing  to  income  from  farming  or  fishing)  of  the 
lax  shown  on  the  return  for  the  taxable  year  or, 
if  no  return  was  filed,  80  percent  (66«i  perceni 
in  the  case  of  individuals  referred  to  in  section 
6073(b),  relating  to  income  from  farming  or 
fishing)  of  the  tax  for  such  year,  over 

(2)  The  amount,  if  any,  of  the  installment  paid 
on  or  before  the  last  date  prescribed  for  such 
payment. 

(e)  Period  of  underpayment. 

The  period  of  the  underpayment  shall  run  from 
Ihe  dale  the  installment  was  required  to  be  paid 
lo  whichever  of  the  following  dales  is  the  earlier— 

(1)  The  I5lh  day  of  the  fourth  month  follow- 
ing the  close  of  the  taxable  year. 

(2)  With  respect  to  any  portion  of  the  under- 
payment, the  date  on  which  such  portion  is 
paid.  For  purposes  of  this  paragraph,  a  pay- 
ment of  estimated  tax  on  any  installment  date- 
shall  be  considered  a  payment  of  any  previous 
underpayment  only  to  the  extent  such  payment 
exceeds  the  amount  of  the  installment  deter- 
mined under  subsection  (b)(1)  for  such  install- 
ment date. 

(d)  Exception. 

Nolw ilhslanding  the  provisions  of  the  preceding 
subsections  the  addition  to  the  lax  with  respect  to 
any  underpayment  of  any  installment  shall  not  be 
imposed  if  the  total  amount  of  all  payments  of 
estimated  tax  made  on  or  before  the  last  date 
prescribed  for  the  payment  of  such  installment 
equals  or  exceeds  the  amount  which  would  have 
been  required  to  be  paid  on  or  before  such  date 
if  the  estimated  tax  were  whichever  of  the  follow- 
ing is  the  least — 

(1)  The  tax  shown  on  the  return  of  Ihe  in- 
dividual for  the  preceding  taxable  year,  if  a  re- 
turn showing  a  liability  for  tax  was  filed  by  the 
individual  for  the  preceding  taxable  year  and 
such  preceding  year  was  a  taxable  year  of  12 
months. 

(2)  An  amount  equal  to  80  percent  (66%  per- 
cent in  the  case  of  individuals  referred  to  in 
section  6073(b),  relating  to  income  from  farm- 
ing or  fishing)  of  the  tax  for  the  taxable  year 
computed  by  placing  on  an  annualized  basis 


Internal  Revenue  Code  -  §  665U(e) 


§  203(b)(7) 


the  taxable  income  for  the  months  in  the  tax- 
able year  ending  before  the  month  in  which 
the  installment  is  required  to  be  paid  and  by 
taking  into  account  the  adjusted  self-employ- 
ment income  (if  the  net  earnings  from  self- 
employment  (as  defined  in  section  1402(a))  for 
the  taxable  year  equal  or  exceed  $400).  For 
purposes  of  this  paragraph — 

(A)  The  taxable  income  shall  be  placed  on  an 

annualized  basis  by  — 

(i)  multiplying  by  12  (or,  in  the  case  of  a 
taxable  year  of  less  than  12  months,  the 
number  of  months  in  the  taxable  year)  the 
taxable  income  (computed  without  deduction 
of  personal  exemptions)  for  the  months  in 
the  taxable  year  ending  before  the  month  in 
which  the  installment  is  required  to  be  paid, 

(ii)  dividing  the  resulting  amount  by  the 
number  of  months  in  the  taxable  year  ending 
before  the  month  in  which  such  installment 
date  falls,  and 

(iii)  deducting  from  such  amount  the  deduc- 
tions for  personal  exemptions  allowable  foi 
the  taxable  year  (such  personal  exemptions 
being  determined  as  of  the  last  date  pre- 
scribed for  payment  of  the  installment). 

(H)  The  term  "adjusted  self-employment  in- 
come" means — 

(i)  the  net  earnings  from  self-employment  (as 
defined  in  section  1402(a))  for  the  months 
in  the  taxable  year  ending  before  the  month 
in  which  the  installment  is  required  to  be 
paid,  but  not  more  than 

(ii)  the  excess  of  $42,000  ovcr 

A- 


the  amount  de- 
termined by  placing  the  wages  (within  the 
meaning  of  section  1402(b))  for  the  months  in 
'he  taxable  year  ending  before  the  month  in 
*hich  the  installment  is  required  to  be  paid 
°i)  an  annualized  basis  in  a  manner  consistent 
with  clauses  (i)  and  (ii)  of  subparagraph  (A). 

)  An  amount  equal  to  90  percent  of  the  lax 
c°^ipute<J,  at  the  rales  applicable  to  the  taxable 
'tlr.  on  the  basis  of  the  actual  taxable  income 
,rH>  the  actual  self-employment  income  for  the 
nihi  in  the  taxable  >ear  ending  before  the 
[•  .Hn  in  which  the  installment  is  requited  to 

'  Paid  as  if  such  months  constituted  the  tax- 
4*'e  \car. 

(4)  An  amount  equal  to  the  tax  computed,  at 
the  rates  applicable  to  the  taxable  year,  on  the 
basis  of  the  taxpayer's  status  with  respect  to 
personal  exemptions  under  section  151  for  the 
laxable  year,  but  otherwise  on  the  basis  of  the 
facts  shown  on  his  return  for,  and  the  law 
applicable  to,  the  preceding  taxable  year. 

(e)  Application  of  section  in  case  of  tax  withheld 
on  wages. 

For  purposes  of  applying  this  section — 
(1)  The  estimated  tax  shall  be  computed  with- 
out any  reduction  for  the  amount  which  the 
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individual  estimates  as  his  credit  under  section 
31  (relating  to  tax  withheld  at  source  on  wages), 
and 

(2)  The  amount  of  the  credit  allowed  under 
section  31  for  the  taxable  year  shall  be  deemed 
a  payment  of  estimated  tax,  and  an  equal  part 
of  such  amount  shall  be  deemed  paid  on  each 
installment  date  (determined  under  section  6153) 
for  such  taxable  year,  unless  the  taxpayer  estab- 
lishes the  dates  on  which  all  amounts  were 
actually  withheld,  in  which  case  the  amounts 
so  withheld  shall  be  deemed  payments  of  esti- 
mated tax  on  the  dates  on  which  such  amounts 
were  actually  withheld. 

(f)  Tax   computed   after   application   of  credits 

against  tax. 

For  purposes  of  subsections  (b)  and  (d),  the 
term  "tax"  means — 

(1)  the  tax  imposed  by  this  chapter  1  (other  than 
by  section  56),  plus 

(2)  the  tax  imposed  by  chapter  2,  minus 

(3)  the  credits  against  tax  allowed  by  part  IV 
of  subchapter  A  of  chapter  1,  other  than  the 
credit  against  tax  provided  by  section  31 
(relating  to  tax  withheld  on  wages). 

(g)  Short  taxable  year. 

The  application  of  this  section  to  taxable  years 
of  less  than  12  months  shall  be  in  accordance 
with  regulations  prescribed  by  the  Secretary  or  his 
delegate. 

(h)  Applicability. 

This  section  shall  apply  only  with  respect  to 
taxable  years  beginning  after  December  31,  1954; 
and  section  294(d)  of  the  Internal  Revenue  Code 
of  1939  shall  continue  in  force  with  respect  to 
taxable  >ears  beginning  before  January  1,  1955. 
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(2)  (A)  Section  iil^l (a)  (1)  of  such  Code  (relating  to  definition  ot 
wages)  is  amended  by  striking  out  '"$9,000"  each  place  it  appears 
and  inserting  in  lieu  thereof  "$10,800". 

(B)  Effective  with  respect  to  remuneration  paid  after  1970.  section 
8121(a)  (1)  of  such  Code  is  amended  by  striking  out  "$10,800"  each 
place  it  appears  and  inserting  in  lieu  thereof  "$12,000". 

(C)  Effective  with  respect  to  remuneration  paid  after  1974,  section 
8121(a)  (1)  of  such  Code  is  amendecb— 

(i)  by  striking  out  "liiLljiuyp  each  place  it  appears  and  insert- 
in<r  in  lieu  thereof  '"the  contribution  and  benefit  ba^e  (as  deter- 
mined under  section  230  of  the  Social  Security  Act)",  and 

(ii)  by  striking  out  "by  an  employer  during  any  calendar  year", 
and  inserting  in  lieu  thereof  "by  an  employer  during  the  calendar 
year  with  respect  to  which  such  contribution  and  benefit  base  is 
effective". 

(3)  (A)  The  second  sentence  of  section  3122  of  such  Code  (relating 
to  Federal  service)  is  amended  by  striking  out  "$9,000"  and  inserting 
in  lieu  thereof  "$10,800". 

(B)  Effective  with  respect  to  remuneration  paid  after  1978.  the  sec- 
ond sentence  of  section  3122  of  such  Code  is  amended  by  striking  out 
"$10,800"  and  inserting  in  lieu  thereof  "$12,000". 

(C)  Effective  with  respect  to  remuneration  paid  after  1974,  the  sec- 
ond sentence  of  section  8122  of  such  Code  is  amended  by  striking  out 
"the  J.ooiXliinitatii>n"  and  inserting  in  lieu  thereof  "the  contribution 
and  benefit  base  limitation". 

(4)  (A)  Section  8125  of  such  Code  (relating  to  returns  in  the  case 
of  governmental  employees  in  Guam.  American  Samoa,  and  the  Dis- 
trict of  Columbia)  is  amended  by  striking  out  "$9,000"  where  it 
appears  in  subsections  (a),  (b),  and  (c)  and  inserting  in  lieu  thereof 
"$10,800". 

(B)  Effective  with  respect  to  remuneration  paid  after  1973,  sec- 
tion 3125  of  such  Code  is  amended  by  striking  out  "$10,800"  where  it- 
appears  in  subsections  (a),  (b),  and  (c)  and  inserting  in  lieu  thereof 
"S12.0O0". 

(C)  Effective  with  respect  to  remuneration  paid  after  1974.  sec- 
tion 3125  of  such  Code  is  amended  bv  striking  out  '"the  L'lGiWOitimi- 


ration"  where  it  appears  in  subsections  (a),  (b).  and  (c)  ami  inserting 
in  lieu  thereof  "the  contribution  and  benefit  base  limitation". 

(5)  Section  0413(c)(1)  of  such  Code  (relating  to  special  refunds 
of  employment  taxes)  is  amended — 

(  A  )  by  inserting  "and  prior  to  the  calendar  year  1973"  after 
"the  calendar  year  1971": 

(B)  by  inserting  after  "exceed  $9,000."  the  following:  "or 
(F)  during  any  calendar  year  after  the  calendar  year  l!>72  and 
prior  to  the  calendar  year  1974.  the  wages  received  by  him  during 
such  year  exceed  $10,800.  or  (G)  during  any  calendar  year  after 
the  calendar  year  1978  and  prior  to  the  calendar  year  1975.  the 
wages  received  by  him  during  such  year  exceed  $12,000,  or  (H) 
during  anv  calendar  vear  after  1974.  the  wages  received  by  him 
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during  such  year  exceed  the  contribution  and  benefit  base '(as 
determined  under  section  2?>Q  of  the  Social  Security  Act)  which 
it-,  effective  with  respect  to  such  year," :  and 

(C)  by  inserting  before  the  period  at  the  end  thereof  the  fob' 
lowing:  "and  before  107:>.  or  which  exceeds  the  tax  with  respect 
to  the  first  810.NOO  of  such  wages  received  in  such  calendar  year 
after  1072  and  before  1074.  or  which  exceeds  the  tax  with  respect 
to  the  first  812.00O  of  such  wages  received  in  such  calendar  year 
after  li'T3  and  before  1075,  or  which  exceeds  the  tax  with  respect 
to  an  amount  of  such  wages  received  in  such  calendar  year  after 
1074  equal  to  the  contribution  and  benefit  base  (as  determined 
under  section  230  of  the  Social  Security  Act)  which  is  effective 
with  respect  to  such  year". 
((>)  Section  6413(a)  (2)  ( A)  of  such  Code  (relating  to  refunds  of 
employment  taxes  in  the  case  of  Federal  employees)  is  amended  by 
striking  out  "or  $0,000  for  any  calendar  year  after  1071"  and  inserting 
in  lieu  thereof  "80.000  for  the  calendar  year  1972.  8lo,;»no  for  (he 
calendar  year  11)73.  812.UOU  for  the  calendar  year  1074.  or  an  amount 
equal  to  the  contribution  and  benefit  base  (as  determined  under  sec- 
tion 230  of  the  Social  Security  Act)  for  any  calendar  year  after  1074 
with  respect  to  which  such  contribution  and  benefit  base  is  effective". 

(7)  (A)  Section  (>C54(d)  (2)  (B)  (ii)  of  such  Code  (relating  to 
failure  by  individual  to  pay  estimated  income  tax)  is  amended  by 
striking  out  "80,000"  and  inserting  in  lieu  thereof  '-$1o.n>o". 

( B )  Effective  with  respect  to  taxable  years  beginning  after  1973. 
section  (5654(d)  (2)  ( B)  ( ii)  of  such  Code  is  amended  by  striking  out 
"810,800"  and  inserting  in  lieu  thereof  "812.000". 

(C)  Effective  with  respect  to  taxable  years  beginning  after  1974, 
section  C>ft54(d)  (2)  (B)  ( ii)  of  such  Code  is  amended  bv  striking  out 
"the  excess  of  84t*t 


rover  the  amount 


ami  inserting  in  lieu  thereof 
contribution  ami  benefit 


"the  excess  of  (I)  an* amount  equal  to  tht 
base  (as  determined  under  section  230  of  the  Social  Security  Act) 
which  is  effective  for  the  calendar  year  in  which  the  taxable  year 
begins,  over  (II)  the  amount". 

(c)  The  amendments  made  by  subsections  (  a)(1)  and  (a)  (3)  (A), 
and  the  amendments  made  by  subsection  (b)  (except  paragraphs 
(1)  and  (7)  thereof),  shall  apply  only  with  respect  to  remunera- 
tion paid  after  December  1072.  The  amendments  made  bv  subsections 


(a 


(a)(3)(B).   (b)(1).  and   (b)(7)  shall  apj 


)iV    0)11  V 


with 


respect  to  taxable  years  beginning  after  1072.  The  amendment  made 
bv  subsection  (a)(4)  shall  apply  onlv  with  respect  to  calendar  years 
after  1072. 


5* 
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DETERMINING  ELIGIBILITY  FOR  ASSISTANCE  I  NKER  TITLE  XIX  FUK  CERTAIN 

INDIVIDUALS 

Sec.  249E.  For  purposes  of  section  1002(a)  (10)  of  the  Social  Secu- 
rity Act  any  individual  who,  for  the  month  of  August  1072,  was  eligible 
for  or  receiving  aid  or  assistance  under  a  State  plan  approved  under 
title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV  of  such  A<t  and  who 
for  such  month  was  entitled  to  monthly  insurance  l<enefits  under  title 
II  of  such  Act  shall  l>e  deemed  to  l>e  eligible  for  such  aid  or  assistance 
for  any  month  thereafter  prior  to  Bctobcr  1974jf  such  individual 
would  have  been  eligible  for  such  aid  or  assistance  for  such  month  had 
the  increase  in  monthly  insurance  benefits  under  title  II  of  such  Act 
resulting  from  enactment  of  Public  Law  02-3;>f'»  not  been  applicable  to 
such  individual. 
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COST-OF-LIVING  INCREASE  IN  SOCIAL  SECURITT 
BENEFITS 

Sec.  201.  (a)(1)  The  Secretay  of  Health, 
Education,  and  Welfare  (hereinafter  In  this 
section  referred  to  as  the  "Secretary")  Shall, 
in  accordance  with  the  provisions  of  his  sec- 
tion. Increase  the  monthly  benefits  and 
lump-sum  death  payments  payable  under 
title  II  of  the  Social J3ecurlty  Act  by  the  per- 
centage by  which  the  Consumer  Price  Index 
prepared  by  the  Department  of  Labor,  for  the 
month  of  June  1973  exceeds  such  Index  for 
the  month  of  Juno  1072. 

(2)  The  provisions  of  this  section  (and  the 
Increase  in  benefits  made  hereunder)  shall 
be  effective,  In  the  case  of  monthly  benefits 
under  title  II  of  the  Social  Security  Act,  only 
for  months  after  May  1974  and  prior  to 
January  1975,  and,  In  the  case  of  lump-sum 
death  payments  under  such  title,  only  with 
respect  to  deaths  which  occur  after  May 
1974  and  prior  to  January  1976. 

(b)  The  increase  in  social  security  bene- 
fits authorized  under  this  section  shall  be 
provided,  and  any  determinations  by  the  Sec- 
retary in  connection  with  the  provision  of 
such  increase  In  benefits  shall  be  made,  In 
the  manner  prescribed  in  section  216(1)  of 
Lhe  Social  Security  Act  for  the  implementa- 
tion of  cost-of-living  Increases  authorized 
under  title  II  of  such  Act,  except  that  the 
amount  of  such  increase  shall  be  based  on 
the  increase  in  the  Consumer  Price  Index 
described  insuhsectton  (a).- 

(c)  The  increase  in  social  security  bene- 
fits provided  by  this  section  shall — 

(1)  not  be  considered  to  be  an  Increase 
In  benefits  made  under  or  pursuant  to  sec- 
tion 215(1)  of  the  Social  Security  Act,  and 

(2)  not  (except  for  purposes  of  section 
203(a)  (2)  of  such  Act,  as  In  effect  after  May 
1974)  be  considered  to  be  a  "general  benefit 
increase  under  this  title"  (as  such  term  Is 
defined  In  section  215(1)  (3)  of  such  Act); 
and  nothing  in  this  section  shall  be  con- 
strued as  authorizing  any  increase  in  the 
"contribution  and  benefit  base"  (as  that  term 
Is  employed  In  section  230  of  such  Act),  or 
any  Increase  in  the  "exempt  amount"  (as 
such  term  is  used  in  section  203(f)  (8)  of 
such  Act) . 

(d)  Nothing  in  this  section  shall  be  con- 
strued to  authorize  (directly  or  indirectly) 
any  Increase  in  monthly  benefits  under  title 
II  of  the  Social  Security  Act  for  any  month 
after  December  1074,  or  any  increase  In 
lump-sum  death  payments  payable  under 
such  title  in  the  case  of  deaths  occurring 
after  December  1974.  The  recognition  of  the 
existence  of  the  Increase  In  benefits  author- 
ized by  the  preceding  subsections  of  this 
6ectlon  (during  the  period  it  was  In  effect) 
in  the  application,  after  December  1974,  of 
the  provisions  of  sections  202(q)  and  203(a) 
of  such  Act  shall  not,  for  purposes  of  the 
preceding  sentence,  be  considered  to  be  an 
Increase  in  a  monthly  benefit  for  a  month 
after  December  1974. 


Sec  203 


(f )  Effective  June  1,  1974,  the  Secretary  of 
Health,  Education,  and  Welfare  shall  pre- 
scribe and  publish  In  the  Federal  Register 
such  modifications  and  extensions  In  the 
table  contained  In  section  215(a)  ,of  the 
Social  Security  Act  (whloh  shall  be  deter- 
mined In  the  same  manner  as  the  revisions 
In  such  table  provided  for  under  section 
215(1)  (2)  (D)  of  such  Act)  as  may  be  neces- 
sary to  reflect  the  amendments  made  by  this 
section;  and  such  modified  and  extended 
table  shall  be  deemed  to  be  the  table  appear- 
ing In  such  section  215(a). 


SUPPLEMENTAL  SECURITY  INCOME  BENEFITS  FOB 
ESSENTIAL  PERSONS 

Sec.  211.  (a)(1)  In  determine  (for  nur- 
po6es  of  title  XVI  of  the  Social  Security  Act, 
as  in  effect  after  December  1973)  the  eligi- 
bility for  and  the  amount  of  the  supple- 
mental security  Income  benefit  payable  to 
any  qualified  individual  (as  denned  In  sub- 
section (b)),  with  respect  to  any  period  for 
which  such  Individual  has  In  his  home  an 
essential  person  (as  defined  in  subsection 
(c))  — 

(A)  the  dollar  amounts  specified  In  sub- 
section (a)(1)(A)  and  (2)  (A),  and  subsec- 
tion (b)  (1)  and  (2)  of  section  1611  of  such 
Act,  shall  each  be  Increased  by  $840  ($780  In 
the  case  of  any  period  prior  to  July  1974) 
for  each  such  essential  person,  and 

(B)  the  Income  and  resources  of  such  Indi- 
vidual shall  (for  purposes  of  such  title 
XVI)  be  deemed  to  Include  the  income  and 
resources  of  such  essential  person; 

except  that  the  provisions  of  this  subsection 
shall  not,  In  the  case  of  any  Individual,  be 
applicable  for  any  period  which  begins  in  or 
after  the  first  month  that  such  individual — 

(C)  does  not  but  would  (except  for  the 
provisions  of  subparagraph  (B) )  meet — 

(1)  the  criteria  established  with  respect  to 
Income  In  section  1611(a)  of  such  Act,  or 

(11)  the  criteria  established  with  respect  to 
resources  by  such  section  1611(a)  (or,  if  ap- 
plicable, by  section  1611(g)  of  such  Act). 

(2)  The  provisions  of  section  1611(g)  of 
the  Social  Security  Act  (as  In  effect  after 
December  1973)  shall,  In  the  case  of  any 
qualified  Individual  (as  defined  In  subsection 
(b) ),  be  applied  so  as  to  Include,  In  the  re- 
sources of  such  Individual,  the  resources  of 


P.L.  93-66 


any  person  (described  In  subsection  (b)  (2) ) 
whose  needs  were  taken  Into  account  In  de- 
termining the  need  of  such  Individual  for  the 
aid  or  assistance  referred  to  In  subsection 
(b)(1). 

(b)  For  purposes  of  this  section,  an  Indi- 
vidual shall  be  a  "qualified  Individual"  only 
If— 

(1)  for  the  month  of  December  1973  such 
Individual  was  a  recipient  of  aid  or  assistance 
under  a  State  plan  approved  under  title  I, 
X,  XIV,  or  XVI  of  the  Social  Security  Act, 
and 

(2)  in  determining  the  need  of  such  In- 
dividual for  such  aid  or  assistance  for  such 
month  under  such  State  plan,  there  were 
taken  Into  account  the  needs  of  a  person 
(other  than  such  Individual)  who — 

(A)  was  living  in  the  home  of  such  In- 
dividual, and 

(B)  was  not  eligible  (in  his  or  her  own 

right)  lor  aid  or  assistance  under  such  State 
plan  for  such  month. 

(c)  The  term  "essential  person",  when  used 
In  connection  with  any  qualified  individual, 
means  a  person  who— 

(1)  for  the  month  of  December  1073  was  a 
person  (described  In  subsection  (b)(2)) 
whose  needs  were  taken  into  account  In  de- 
termining the  need  of  such  Individual  for  aid 
or  assistance  under  a  State  plan  referred  to 
In  subsection  (b)  (1)  as  such  Stale  plan  was 
In  effect  for  June  1973. 

(2)  lives  In  the  home  of  such  Individual. 

(3)  Is  not  eligible  (in  his  or  her  own  right) 
for  supplemental  security  income  benefits 
under  title  XVI  of  the  Social  Security  Act  (as 
In  effect  after  December  1973),  and 

(4)  Is  not  the  eligible  spouse  (as  that  term 
Is  used  in  such  title  XVI)  of  such  individual 
or  any  other  Individual. 

If  for  any  month  after  December  1973 
any  person  fails  to  meet  the  criteria  speci- 
fied In  paragraph  (2),  (3).  or  (4)  of  the 
preceding  sentence,  6uch  person  shall  not, 
for  such  month  or  any  month  thereafter 
be  considered  to  be  an  essential  person. 


MANDATORY     MINIMUM    STATE  SUPPLEMENTA- 
TION OF  SSI  BENEFITS  PROGRAM 

Sec.  212.  (a)(1)  In  order  for  any  State 
(other  than  the  Commonwealth  of  Puerto 
Rico,  Guam,  or  the  Virgin  Islands)  to  be 
eligible  for  payments  pursuant  to  title  XIX, 
with  respect  to  expenditures  for  any  quarter 
beginning  after  December  1973,  such  State 
must  have  In  effect  an  agreement  with  the 
Secretary  of  Health,  Education,  and  Welfare 
(hereinafter  In  this  section  referred  to  as 
the  "Secretary")  whereby  the  State  will  pro- 
Tide  to  Individuals  residing  In  the  State 
supplementary  payments  as  required  under 
paragraph  (2) . 

(2)  Any  agreement  entered  Into  by  a  State 
pursuant  to  paragraph  (1)  shall  provide  that 
each  individual  who — 

(A)  Is  an  aged,  blind,  or  disabled  indi- 
vidual (within  the  meaning  of  section  1614- 
(a)  of  the  Social  Security  Act,  as  enacted 
by  section  301  of  the  Social  Security  Amend- 
ments of  1972),  and 

(B)  for  the  month  of  December  1973  was 
a  recipient  of  (and  was  eligible  to  receive) 
aid  or  assistance  (in  the  form  of  money 
payments)  under  a  State  plan  of  such  State 


(approved  under  title  1,'x,  XIV,  or  XVI, 
of  the  Social  Security  Act) 
shall  be  entitled  to  receive,  from  the  State, 
the  supplementary  payment  described  In 
paragraph  (3)  for  each  month,  beginning 
with  January  1974,  and  ending  with  which- 
ever of  the  following  first  occurs: 

(C)  the  month  In  which  such  Individual 
dies,  or 

(D)  the  first  month  In  which  such  In- 
dividual ceases  to  meet  the  condition  speci- 
fied in  subparagraph  (A);  except  that  no 
Individual  shall  be  entitled  to  receive  such 
supplementary  payment  for  any  month,  If, 
for  such  month,  such  individual  was  In- 
eligible to  receive  supplemental  income 
benefits  under  title  XVI  of  the  Social  Se- 
curity Act  by  reason  of  the  provisions  of 
section  1611(e)  (1)  (\),  (2),  or  (3),  1611- 
(f),  and  1615(c)    of  such  Act. 

(3)  (A)  The  supplementary  payment  re- 
ferred to  In  paragraph  (2)  which  shall  he 
paid  for  any  month  to  any  Individual  who  is 
entitled  thereto  under  an  agreement  en- 
tered into  pursuant  to  this  subsection  shall 
(except  as  provided  In  subparagraph  (D) ) 
be  an  amount  equal  to  (i)  the  amount  by 
which  such  individual's  "December  1973  In- 
come" (as  determined  under  subparagraph 
'Bi)  exceeds  the  amount  of  such  Individ- 
ual's "title  XVI  benefit  plus  other  Income" 
'as  determined  under  subparagraph  (C) )  for 
nich  month,  or  (11)  If  greater,  such  amount 
rs  the  State  may  specify. 

,  (B)  For  purposes  of  subparagraph  (A),  an 
individual's  "December  1973  Income"  means 
an  amount  equal  to  the  aggregate  of — " 

(I)  the  amount  of  the  aid  or  assistance  (In 
the  form  of  money  payments)  which  such 
Individual  would  have  received  (Including 
any  part  of  such  amount  which  Is  attribut- 
able to  meeting  the  needs  of  any  other  per- 
son whoso  presence  In  such  Individual's  home 
Is  essential  to  such  Individual's  well-being) 
for  the  month  of  December  1973  under  a  plan 
(approved  under  title  I,  X,  XIV,  or  XVI,  of 
the  Social  Security  Act)  of  the  State  enter- 
ing Into  an  agreement  under  this  subsec- 
tion. If  the  terms  and  conditions  of  such 
plan  (relating  to  eligibility  for  and  amount 
of  such  aid  or  assistance  payable  thereunder) 
were,  for  the  month  of  December  1973,  the 
same  as  those  in  effect,  under  such  plan,  for 
the  month  of  June  1973,  and 

(II)  the  amount  of  the  Income  of  s\tch  In- 
dividual (other  than  the  aid  or  assistance 
described  in  clause  (1) )  received  by  such  In- 
dividual In  December  1973,  minus  any  such 
Income  which  did  not  result,  but  which  If 
properly  reported  would  have  resulted  In  a 
reduction  In  the  amount  of  such  aid  or  as- 
sistance. 

(C)  For  purposes  of  subparagraph  (A) ,  the 
amount  of  an  Individual's  "title  XVI  benefit 
plus  other  Income"  for  any  month  means  an 
amount  equal  to  the  aggregate  of — 

(I)  the  amount  (if  any)  of  the  supplemen- 
tal security  Income  benefit  to  which  such  in- 
dividual Is  entitled  for  such  month  under 
title  XVI  of  the  Social  Security  Act,  and 

(II)  the  amount  of  any  Income  of  such  in- 
dividual for  such  month  (other  than  Income 
In  the  form  of  a  benefit  described  In  clause 
(J)). 
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(D)  If  the  amount  determined  under  sub- 
paragraph (B)  (1)  Includes,  In  the  case  of  any 
Individual,  an  amount  which  was  payable  to 
such  Individual  solely  because  of — 

(1)  a  special  need  of  such  Individual  (In- 
cluding any  special  allowance  for  housing,  or 
the  rental  value  of  housing  furnished  In  kind 
to  such  individual  In  lieu  of  a  rental  allow- 
ance) which  existed  in  December  1973,  or 

(11)  any  special  circumstance  (such  as  the 
recognition  of  the  needs  of  a  person  whose 
presence  in  such  Individual's  home,  in  De- 
cember 1973,  was  essential  to  such  Individ- 
ual's well-being), 

and,  if  for  any  month  after  December  1073 
there  is  a  change  with  respect  to  such  special 
need  or  circumstance  which,  if  such  change 
had  existed  in  December  1973,  the  amount 
described  in  subparagraph  (B)  (1)  with  re- 
spect to  such  Individual  would  have  been 
reduced  on  account  of  such  change,  then,  for 
such  month  and  for  each  month  thereafter 
the  amount  of  the  supplementary  payment 
payable  under  the  agreement  entered  Into 
under  this  subsection  to  such  individual  shall 
(unless  the  State,  at  its  option,  otherwise 
specifies)  be  reduced  by  an  amount  equal  to 
the  amount  by  which  the  amount  (described 
In  subparagraph  (B)(1))  would  have  been 
so  reduced. 

(b)  (1)  Any  State  having  an  agreement  with 
the  Secretary  under  subsection  (a)  may  en- 
ter Into  an  administration  agreement  with 
the  Secretary  whereby  the  Secretary  will,  on 
behalf  of  such  State,  make  the  supplemen- 
tary payments  required  under  the  agreement 
entered  into  under  subsection  (a) . 

(2)  Any  such  administration  agreement 
between  the  Secretary  and  a  State  entered 
into  under  this  subsection  shall  provide  that 
the  State  will  (A)  certify  to  the  Secretary  the 
names  of  each  Individual  who.  for  Decem- 
ber 1973,  was  a  recipient  of  aid  or  assistance 
(In  the  form  of  money  payments)  under  a 
plan  of  such  State  approved  under  title  I, 
X,  XIV,  or  XVI  of  the  Social  Security  Act,  to- 
gether with  the  amount  of  such  assistance 
payable  to  each  such  individual  and  the 
amount  of  such  individual's  December  1973 
Income  (as  defined  in  subsection  (a)  (3)  (B) ), 
and  (B)  provide  the  Secretary  with  such  ad- 
ditional data  at  such  times  as  the  Secretary 
may  reasonably  require  In  order  properly, 
economically,  and  efficiently  to  carry  out  such 
administration  agreement. 

(3)  Any  State  which  has  entered  Into  an 
administration  agreement  under  thi:s  subsec- 
tion  shall,  at  such  times  and  In  such  Install- 
ments as  may  be  agreed  upon  between  the 
Secretary  and  the  State,  pay  to  the-  Secretary 
an  amount  equal  to  the  expenditures  made 
by  the  Secretary  as  supplementary  payments 
to  Individuals  entitled  thereto  under  the 
agreement  entered  Into  with  such  State  un- 
der subsection  (a). 

(c)(1)  Supplementary  payments  made 
pursuant  to  an  agreement  entered  Into  un- 
der subsection  (a)  shall  be  excluded  under 
section  1612(b)  (6)  of  the  Social  Security  Act 
(as  In  effect  after  December  1973)  in  deter- 
mining income  of  individuals  for  purposes  of 
title  XVI  or  such  Act  (as  so  in  effect ) . 

(2)  Supplementary  payments  made  by  the 
Secretary  (pursuant  to  an  administration 
agreement  entered  Into  under  subsection 
(b) )  shall,  for  purposes  of  section  401  of  the 
Social  Security  Amendments  of  1972,  be  con- 
sidered to  be  payments  made  imder  an  agree- 
ment entered  Into  under  section  1616  of  the 
Social  Security  Act  (as  enacted  by  section 


301  of  the  Social '  Security  Amendments  of 
1972);  except  that  nothing  in  this  paragraph 
shall  be  construed  to  waive,  with  respect  to 
the  payments  so  made  by  the  Secretary,  the 
provisions  of  subsection  (b)  of  such  section 
401. 

(d)  For  the  purposes  of  subsection  (a)  (1), 
a  State  shall  be  deemed  to  have  entered 
Into  an  agreement  under  subsection  (a)  of 
this  section  if  such  State  has  entered  into 
an  agreement  with  the  Secretary  tinder  sec- 
tion 1616  of  the  Social  Security  Act  under 
which — 

(1)  Individuals,  other  than  individuals 
described  In  subsection  (a)  (2)  (A)  and  (B), 
are  entitled  to  receive  supplementary  pay- 
ments, and 

(2)  supplementary  benefits  are  payable,  to 
individuals  described  In  subsection  (a)(2) 
(A)  and  (B)  at  a  level  and  under  terms  and 
conditions  which  meet  the  minimum  re- 
quirements specified  in  subsection  (a). 

(e)  Except  as  the  Secretary  may  by  regu- 
lations otherwise  provide,  the  proUsions  of 
title  XVI  of  the  Social  Security  Act  (as 
enacted  by  section  301  of  the  Social  Security 
Amendments  of  1972),  including  the  provi- 
sions of  part  B  of  such  title,  relating  to  the 
terms  and  conditions  under  which  the  bene- 
fits authorized  by  such  title  are  payable 
shall,  where  not  Inconsistent  with  the  pur- 
poses of  this  section,  be  applicable  to  the 
payments  made  under  an  arrreement  under 
subsection  (b)  of  this  section;  and  the  au- 
thority conferred  upon  the  Secretary  by  such 
title  may,  where  appropriate,  be  exercised  by 
him  In  the  administration  of  this  section. 

(f)  The  provisions  of  subsection  (a)(l> 
shall  not.  be  applicable  in  the  case  of  any 
State — 

(1)  the '  Constitution  of  which  contains 
provisions  which  make  it  impossible  for  such 
State  to  enter  Into  and  commence  carrying 
out  (on  January  1,  1974)  an  agreement  re- 
ferred to  In  subsection  (a),  and 

(2)  the  Attorney  General  (or  other  ap- 
propriate State  official)  of  which  has,  prior 
to  July  1,  1973,  made  a  finding  that  the 
State  Constitution  of  such  State  contains 
limitations  which  prevent  such  State  from 
making  supplemental  payments  of  the  type 
described  In  section  1616  of  the  Social  Se- 
curity Act. 

PREFERENCE   FOR   PRESENT    STATE  AND 
LOCAL  EMPLOYEES 

Sec.  213.  The  Secretary  of  Health,  Educa- 
tion, and  Welfare,  In  the  recruitment  and 
selection  for  employment  of  personnel  whose 
services  will  be  utilized  In  the  administra- 
tion of  the  Federal  program  of  supplemental 
security  income  for  trie  aged,  Mind,  and  dis- 
abled (established  by  title  XVI  of  the  Social 
Security  Act),  shall  give  a  preference,  as 
among  applicants  whose  qualifications  pjo 
reasonably  equal  (eubjeet  to  any  prefer- 
ences conferred  by  law  or  regulation  on 
Individuals  wlio  have  been  Federal  employ, 
ees  and  have  been  displaced  from  such  em- 
ployment), to  applicants  for  employment 
who  are  or  were  employed  In  the  fcdmlnlstra- 
tioa  of  any  state  program  appioved  under 
title  .1,  X,  XIV,  or  XVI  of  such  Act  and  are 
or  were  involuntarily  displaced  from  their 
employment  an  a  result  of  the  displacement 
of  such  Statu  program  by  such  Federal 
prognun. 
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Part  C— Social  Services 

SOCIAL  SERVICES  REGULATIONS  POSTPONED 

Sec.  220.  (a)  Subject  to  subsection  (b), 
no  regulation  and  no  modification  of  any  reg- 
ulation, promulgated  by  the  Secretary  of 
Health,  Education,  and  Welfare  (hereinafter 
referred  to  as  the  "Secretary")  after  Janu- 
ary 1,  1973,  shall  be  effective  for  any  period 
which  begins  prior  to  November  1,  1973,  If 
(and  insofar  as)  such  regulation  or  modifica- 
tion of  a  regulation  pertains  (directly  or  In- 
iirectly)  to  the  provisions  of  law  contained  In 
section  3(a)(4)(A),  402(a)  (19)  (G) ,  403(a) 
(3)  (A),  G03 (a)  ( 1 )  (A) ,  1003(a)(3)(A),  1403 
(a)(3)(A),  or  1603(a)(4)(A),  of  the  Social 
Security  Act,  unless  such  regulation  or  mod- 
ification has  been  approved,  prior  to  Its  being 
proposed,  by  the  Committee  on  Ways  and 
Means  of  the  House  of  Representatives  and 
the  Committee  on  Finance  of  the  Senate. 

(b)  (1)  The  provisions  of  subsection  (a) 
Shall  not  be  applicable  to  any  regulation  re- 
lating to  "scope  of  programs",  If  such  regula- 
tion is  Identical  (except  as  provided  In  the 
succeeding  sentence)  to  the  provisions  of 
section  221.0  of  the  regulations  (relating  to 
social  services)  proposed  by  the  Secretary  and 
published  In  the  Federal  Register  on  May 
1,  1973.  There  shall  be  deleted  from  the 
first  sentence  of  subsection  (b)  of  such 
cection  221.0  the  phrase  "meets  all  the  appli- 
cable requirement  of  this  part  and". 

(2)  The  provisions  of  subsection  (a)  shall 
not  bo  applicable  to  any  regulation  relating 
to  "limitations  on  total  amount  of  Federal 
fund;;  payable  to  Blates  for  services",  If  such 
regulation  is  identical  (except  as  provided 
In  tho  succeeding  sentence)  to  the  pro- 
visions of  section  221.55  of  tho  regulations 
so  proposed  and  published  on  May  1,  1973. 
There  shall  bo  deleted  from  subsection 
(d)(1)  of  such  section  221.55  the  phrase 
"(as  denned  tinder  day  care  services  for 
children)";  and,  in  lieu  of  the  sentence  con- 
tained in  'jub.;ection  (d)(5)  of  such  section 
221.55,  there  shall  be  Inserted  the  following: 
"Services  provided  to  a  child  who  la  under 
foster  care  in  a  foster  family  home  (as  de- 
fined ia  section  408  of  the  Social  Security 
Aitt)  or  In  a  child-care  Institution  (as  de- 
fined m  such  section),  or  while  awaiting 
placement  in  such  a  home  or  Institution, 
but  only  if  such  services  aio  needed  by  such 
child  becauco  he  is  under  foster  care.". 

(3)  The  provisions  of  subjection  (a)  shall 
not  bo  applicable  to  any  regulation  relating 
to  "rates  and  amounts  of  Federal  financial 
participation  for  Puerto  Rico,  the  Virgin 
Idl«a»d3,  and  Guam",  if  such  regulation  19 
identical  to  the  piovMons  of  section  221.66  of 
tha  regulations  no  proposed  and  published 

on  May  1. 1 

(c)  Motvathitandlrig  the  provisions  of  sec- 
tion 553(d)  Of  title  5,  United  States  Code, 
any  regulation  described  in  subsection  (b) 
may  become  effective  upon  tho  date  of  tti 
publication  In  the  Federal  Register, 


COVERAGE  OF  ESSENTIAL  PERSONS  TJNDEB 
MEDICAID 

Sec.  230.  In  the  case  of  any  State  plan  (Ap- 
proved under  title  XIX  of  the  Social  Security 
Act)  which  for  December  1973  provided  medi- 
cal assistance  to  persons  described  in  section 
1905(a)  (vl)  of  such  Act,  there  is  hereby  im- 
posed the  requirement  (and  such  State  plan 
shall  be  deemed  to  require)  that  medical  as- 
sistance under  such  plan  be  provided  to  each 
such  person  (who  for  December  1973  was 
eligible  for  medical  assistance  under  such 
plan)  for  each  month  (after  December  1973) 
that — 

(1)  the  Individual  (referred  to  in  the  last 
sentence  of  section  1905(a)  of  such  Act)  with 
whom  such  person  is  living  continues  to  meet 
the  criteria  (as  in  effect  for  December  1973) 
for  aid  or  assistance  under  a  State  plan  (re- 
ferred to  In  such  sentence) ,  and 

(2)  such  person  continues  to  have  the  re- 
lationship with  such  Individual  described  in 
such  sentence  and  meets  the  other  criteria 
(referred  to  in  such  sentence)  with  respect 
to  a  State  plan  (so  referred  to)  as  such  plan 
was  In  effect  for  December  1973. 

Federal  matching  under  title  XIX  of  the  So- 
cial Scurity  Act  shall  be  available  for  the 
medical  assistance  furnished  to  individuals 
eligible  for  such  assistance  under  this  sec- 
tion. 

PERSONS   IN   MEDICAL  INSTITUTIONS 

Sec.  231.  For  purposes  of  section  1902(a) 
(10)  of  the  Social  Security  Act,  any  individ- 
ual who,  for  all  (or  any  part  of)  the  month 
of  December  1973 — 

(1)  was  an  inpatient  In  an  Institution 
qualified  for  reimbursement  under  title  XIX 
of  the  Social  Security  Act,  and 

(2)  (A)  would  (except  for  his  being  an  in- 
patient in  such  Institution)  have  been  eligi- 
ble to  receive  aid  or  assistance  under  a  State 
plan  approved  under  title  I,  X,  XIV,  or  XVI 
of  such  Act,  or 

(B)  was,  on  the  basis  of  his  need  for  care 
in  such  Institution,  considered  to  be  eligible 
for  aid  or  assistance  under  a  State  plan  (re- 
ferred to  In  subparagraph  (A) )  for  purposes 
of  determining  his  eligibility  for  medical  as- 
sistance under  a  State  plan  approved  under 
title  XIX  of  such  Act  (whether  or  not  such 
individual  actually  received  aid  or  assistance 
under  a  State  plan  referred  to  in  subpara- 
graph (A). 

shall  bo  deemed  to  be  receiving  such  aid  or 
assistance  for  such  month  and  for  each  suc- 
ceeding month  In  a  continuous  period  of 
months  If,  for  each  month  in  such  period— 

(3)  such  Individual  continues  to  be  (for 
all  of  such  month)  an  Inpatient  in  such  an 
Institution  and  would  (except  for  his  being 
an  Inpatient  In  such  institution)  continue  to 
meet  tho  conditions  of  eligibility  to  receive 
aid  or  assistance  under  such  plan  (as  such 
plan  was  In  effect  for  December  1973),  and 

(4)  such  Individual  Is  determined  (under 
tho  utilization  review  and  other  professional 
axidlt  procedures  applicable  to  State  plans 
approved  under  title  XIX  of  the  Social  Secur- 
ity Act)  to  bo  In  need  of  care  in  such  an 
institution. 

Federal  matching  under  title  XIX  of  the  So- 
cial Security  Act  shall  be  available  for  the 
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medical  assistance  furnished  to  Individuals 
eligible  for  such  assistance  under  this  eec« 
tlou. 

BLIND  AND  DISABLED  MEDICMAT  INDIGENT 
PERSONS  .  f, 

Sec.  232.  For  purposes  of  section  1902(a) 
(10)  of  the  Social  Security  Act,  auy  individ- 
ual who,  for  the  month  of  December  1073  was 
eligible  (under  the  provisions  of  subpara- 
graph (B)  of  such  section)  for  medical  as- 
sistance by  reason  of  his  having  been  deter- 
mined to  meet  the  criteria  for  blindness  or 
disability  (established  by  a  State  plan  ap- 
proved under  title  I,  X,  XIV,  or  XVI  of  such 


Act) ,  shall  be  deemed  to  be  a  person  de- 
scribed as  being  a  person  who  "would,  If 
needy,  be  ellglblo  for  aid  or  assistance  under 
any  such  State  plan"  In  subparagraph  (B)(1) 
of  such  section  for  each  month  In  a  continu- 
ous period  of  months  (beginning  with  the 
month  of  January  1974) ,  if,  for  each  month 
in  such  period,  such  Individual  continues  to 
meet  the  criteria  for  blindness  or  disability 
so  established  by  such  a  State  plan  (as  It  was 
In  elrect  for  December  1973).  Federal  match- 
ing under  title  XIX  of  the  Social  Security  Act 
shall  be  available  lor  the  medical  assistance 
furnished  to  individuals  eligible  for  such  as- 
sistance under  thl3  section. 
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